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UNITED NATiOn< r°- ,~,T - T 
. ,-~,O C01',.,~.~T±0N ON THE,, 

I I',TTEi~ATi0NAL SEJ~BED APiZA 

r CHAPi~R I 

BASi C PRINCIPii]S 

~..~.RT.L C.~.E; ! 

i. The International Seabed Ares shall be the co1~lon heritage of all mankind. 
] J- j_ o . 

2. The in oernaomonal Seabed Area shall co:morise all areas of the seabed and 

subsoil of the ~" -~ -'x- ..... nmgn seas seaward of the 200 ~.etew ~ sobath adjacent to the coast of 

continents and islands. 

3. Each Contracting Party shall pem~snently delineate the precise boundary of the 

International Seabed Area off its coast by straight lines not exceeding 60 nautical 

miles in iength~ fol!o~ing the general direction of the li~it specified in paragraph 2. 

Such lines shall connect fixed points at the limit specified in paragraph 2~ defined 

permanently by co-ordinates of latitude and longitude. Areas be%~een or landward[ of 

such points may be ~ .... c~eepor than 200 ~_eters. ~,~I .... e a trench or trough deeper than 200 

meters transects an area less than 200 meters in depth, a straight bo-~u~daiDT line more 

than 60 nautical miles in length, but not exceeding the lesser of one fourth of the 

length of that part of trench or trough transecoT_n~ the area 200 meters in depth or 

120 nautical mi!es~ may be drs~i across the trench or trough. 

4. Each Contracting Party shall submit the description of the boundary to the 

International Seabed Bo~iudary Review Coi~m~ssion within five years of the ent!~y into force 

of this Convention for such Contracting Party. Botn~dsries not accepted by the CGm~lission 

and net resolved by negotiation between the Co~_~ssion and the Contracting Party within 

one year shall be submitted by the Coi:,.~ssion to the Tribmlal in accordance ~:~th 

Section E of Chapter IV. 

5. Nothing in this ~%rticle shall affect any agreement or prejudice the position 

of any Contracting Party with respect to the delimitation of bo~u~daries between opposite 

or adjacent States in seabed areas landward of the International Seabed Area, or with 

respect to any oel~:n_l-oa~0moL pursuan~ to Article 30. 

~A~RT I C L~ 2 

i. No State may claim or exercise sovereignty or sovereign rights over any part 

of the International Seabed Area or its resources. Each Contracting Party agrees not to 

recognize any such claim or exercise of sovereignty or sovereign rights. 

*NOTE~ The United States has simuitanoously proposed an international Convention 
which would~ inte_ r :ali~ fix the bo uund~,ry be bween the, territorial se~ o, nc~ the h~n seas 
at a maxL~G~ dist:_,-~ce of 12 nautical ~:i£1es from the coast. 
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2. No State has, nor may it acqt~re~ any right~ title~ or interest in the 

International Seabed Area or its resources except as provided in this Convention. 

(NOTE: The preceding Article is not intended to imply that States do not 
currently have rights ~ider~ or consistent with~ the 1958 Geneva Convention on the 
Continental Shelf. ) 

~RT! CLE ~ J 

The International Seabed Area shall be open to use by all States, without 

discri~minatiom~ except as otherwise provided in this Convention. 

ARTICLE 4 

The International Seabed Area shall be reserved exclusively for peaceful p~poses. 

ARTICLE 5 

i. The International Seabed Resource Authority shall use revenues it derives 

from the exploration and exploitation of the mineral resources of the International 

Seabed Area for the benefit of all mankind, particularly to promote the econo1"mic 

advancement o£ developing States Parties to this Comvention~ irrespective of their 

geographic location. Pa~a~aemts to the Authority shall be established at levels designed 

to ensure that they make a continuing and substantial contribution to such econormic 

advancement~ bearing in mind the need to encourage investment in e~ploration and 

exploitation and to foster efficient development of mineral resources. 

2. A portion of these revenues shall be used~ through or in co-operation with 

other international or regional organizatioms~ to promote efficient~ safe and econo~ic 

exploitation of i~ineral resources of the seabed~ to promote research on means to protect 

the marine enviromuemt~ to advance other international efforts designed to promote 

safe and efficient use of the marine emmviro~aent~ to promote development of knowledge 

of the Intermatioma! Seabed Area~ and to provide technical assistance to Contracting 

Parties or their nationals for these pt~poses~ without discrimination. 

ARTICLE 6 

Neither tl~is Convention nor s~y rights grantsd or exercized pursuant thereto shall 

affect the legal status of the superjacent waters as high seas, or that of the air 

space above those waters. 
~m A~ICLE 7 

i~Ii activities in the marine emviromuent sm~.ll be conducted with reasonable regard 

for exploration and exploitation o£ the natural resources of the Internation~l Seabed 

Area o 
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~L~,~TI CLE 8 

Exploration and expioitstion, of the nabL~l_ resources cD~ ~ the International Seabed 

Area must not resist in shy unjustifiable interference with other activities in the 

marine ° ~ -~ e nvlrolw:~en u, 

ARTI CLE 9 

All activities in the International Seabed Ares shalJ, be conducted ~ith strict 

and adequate safeguards for the protection of htuuan life ° ~ a_,~u safety and of the marine 

environment. 

J~HIT i C LEi 0 

All exploration and e~oioitation activities in the International Seabed Area shall 

be conducted by a Contracting Party or group of Contracting Parties or natumal or 

juridical persons under its or their authority or sponsorship. 

ARTi CLE II 

i. Each Contracting Party shall take appropriate measures to ensure that those 

conducting activities under its authority or sponsorship comply with this Convention. 

. . ,_or conducting activities 2 Each Contracting Party shall make it an offence ~ " those 

under its authority or sponsorship in the international Seabed Area to violate the 

l provisions of-this Convention. Such offences small be punishable in accordance with 

adi~nistrative or judicial procedures established by the Authorizing or Sponsoring Party. 

3. Each Contracting Party shall be responsible for maintaining public order on 

manned installations and equipment operated by those authorized or sponsored by it. 

4. Each Contracting Party shall be responsible for ao~~ ...... ~,o.s~s caused by activities 

which it authorizes or sponsors to any other Contracting Party or its nationals. 

5 A grov~? of States acting together~ p~suant to o -~ ~ ~ t . c~g~ee_~en among them or through 

an international organization~ shall be joinbly and severally reopJ_%sloie under this 

Convention. 

ART!CLE 12 

All disputes arising out of the interpretation or application of this Convention 

shall be settled ~ in a..coro.ance~ ~ with provisions of Section E of Chapter IV. 
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CHAPTER II 

G E ~ R A L  RULES . . . .  

A. Hineral Resources 

~RT ICLE 13 

i. All exploration and exp!oitation of the i~mineral deposits of the International 

Seabed ~ Area shall be licensed by the International Seabed Resource Authority or the 

appropriate Trustee Party. All licenses shall be subject to the provisions of this 

Convention. 

Co 

2. Detailed rules to implement this Chapter are contained in Appendices A~ B and 

ARTICLE 14 

I. There shall be fees for licenses for mineral exploration and exploitation. ~ 

2. The fees referred to in paragraph i shall be reasonable and be designed to 

defray the administrative expenses of the International Seabed Resource Authority and 

of the Contracting Parties in discharging their responsibilities in the International 

seabed Area. 

~ic~ 15 

I. ~m exploitation license shall specify the ~nerals or categories of n~inerals 

and the precise area to which it applies. The categories established shall be those 

which will best promote simultaneous and efficient exploitation of different ~i~nerals. 

2. Two or more licensees to whom licenses have been issued for different 

materials in the same or overlapping areas shall not unjustifiably interfere with 

each other's activities. 

mRTICLE 16 

The size of the area to which an exploitation ~ license shall apply and the 

duration of the license shall not exceed the limits provided for in this Convention. 

Licensees must meet work requirements specified in this Convention as a condition 

of retaining an exploitation license prior to and after commercial production is 

achieved. 

ARTICLE 18 

Licensees shall submit work plans and production plans~ as well as reports and 

technical data acquired under an exploitation license, to the Trustee Party or the 

Sponsoring Party~ as appropriate, and~ to the extent specified by this Convention, to 

the International Seabed Resource Authority. 
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• . ..- • 

i. Each Contracting Party shall he"responsible for inspecting, at regular 

inter~a!s~ the activities of licensees authorized or Sponsored by it Inspec"0iom 

reports shall be subr~tted to the International Seabed Resource Authority. - 

2. The International Seabed Resource Authority~ on its own initiative or at'the 

request of any interested Contracting Party, may inspect any licensed activity in 

co-operation ~]}ith the Trustee Party or Sponsoring Party, as appropriate, in ordeJ to 

ascertain that %he licensed operation is being conducted in accordance with this 

Convention. In the event the International Seabed Resource Authority believes that 

a v{oiation of ~ ~his Convention has occurred, i-D ~'~ 77 sL~a .... inform the Trustee Party or 

Sponsoring Party, as appropriate, and re.~uest that suitable action be taken° If, 

after a reasonableperiod of time, the al!.~ed,~ violation continues~ the International 

Seabed Resource Authority may bring-~he matter before the Tribunal in accordance with 

Secti0n E of Chapter IV. 

ARTICLE 20 ' - - 

I. Licenses issued pursuant to this Convention may be revoked, o~l~_for .C~ase 

in accordance },dth the provisions of t~his Convention. 

2. Expropriation of investments made, or unjustifiable interference with 

operations conducted, pursuant to a license is prohibited. 

ARTICLE 21 
• o 

i. Due notice must be given, by Notices to Mariners or other recognmzed means 

of notification, of the construction or deployment of any installations or devices 

for the exploration or exploitation of mineral deposits, and permanent means for giving 

warning of their presence must be maintained. :ih~y installations or devices extending 

into the superjacent waters which are abandoned or disused must be entirely removed. 

2. Such installations and devices shall not possess the status of islands 

and' shall have no territorial sea of their Own. ..... ~ ..... 

3. Installations or devices may not be established where interference:, with 

the use of recognized sea lanes or airways is !ike]sj to occur~ 
/ 

~.~±I CLE 22 " 

Subject to t.l~e provisi6ns of chapter Ili a each Contract °-- ~ mn~ Party mayexq0!ore and 
.. 

exploit tlle seabed living resource 0f i%he Internatibnal Seabed ik~ea in accordan'ce 
• , .. 

with such cons~arvation measures as are necessary :to protect the living resources of .~ 

the International Seabed imea and to ~naximize their gro~gh; and utilization;: ...... ' ~ 
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C. Protect!on 9f th e Marine Envir0nment~ Life and Property 
. . . . . . . . . . . . . . . . . . . . . . . . .  

ARTICLE 23 

I. In the International Seabed Area, the International Seabed Resource Authority 

shall prescribe Rules and Recommended Practices~ in accordance with Chapter V of this 

Convention~ to ensure.. 

a. The protection of the marine environment against pollution arising from 

exploration and exploitation activities such as drilling~ dredging~ excavation, 

disposal of waste, construction and operation or maintenance of installations and 

pipelines and other devices 

b. The prevention of injury to persons, property and marine resources arising 

from the aforementioned activities 

c. The prevemtion of any unjustifiable interference with other activities in 

the marine environment arising from the aforementioned activities. 

2. Deep drilling in the International Seabed Area shall be undertaken only 

in accordance with the provisions of this Convention. 

D. Scientific Research 
, , . . . , _ _ , _ J ~ _ , l _ :  : : . . _ T  - : _ _ - ~  - . - - -  . . . . . . . . . .  

~AT ICLE 24 

i. Each Contracting Party agrees to encourage, and to obviate interference with~ 

scientific research. 

2. The Contracting Parties shall promote international co-operation in 

scientific research concerning the International Seabed Area: 

a. By participating in international progrann~es and by encouraging 

co-operation in scientific ~esearch by personnel of different countries~ 

b. Through effective publication of research progra~,les and the results of 

research through international channels~ 

c. By co-operation in measures to strengthen the research capabilities of 

developing countries, including the participation of their nationals in research prograrm 

E. In_~ternational Harine Par~ks and Preserves 

~oLP~ 25 

In consultation with the appropriate international organizations or agencies, 

the International Seabed Resource Authority may designate as international marine 

parks and preserves: specific portions of the International Seabed Area that have 

unusual educational, scientific or recreational value. The establishment of such a 

park or preserve in the International Trusteeship Area shall require the approval 

of the appropriate Trustee Party. 
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CHAPTER II I 

THE INTERNATIONAL TRUSTEESHIP 

ARTICLE 26 

i." The International TrusteesHip Area is that part of the International Seabed Area 

comprising the continental or island margin between the boundary described in Article i 

and a line~ beyond the base of the continental slope~ or beyond the base of the slope 

of an island situated b@yond the continental slope~ where the downward inclination of 

the surface of the seabed declines to a gradient of I" 

2. Each Trustee Party shall pemnanently delineate the precise seaward boundary of the 

International Trusteeship Area off its coast by straight lines not exceeding 60 

nautical miles in length, following the general direction of the l~its specified in 

paragraph i. Such lines shall connect fixed points at ~ the limit specified in 

paragraph i, defined permanently by coordinates of latitude and longitude. Areas 

between or landward of such points may have a surface gradient of less than I: ___.* 

Where an elongate basin or plain having a surface gradient of less than l:____~-transects 

an area having a gradient of more than I: * a straight boundary line more than 60 

nautical miles in i ~ ~n~o~ but not exceeding the lesser of one-fourth of the length of 

that part of the basin transecting the area having a gradient of more than I: * or 

120 nautical miles, may be drawn across the basin or plain. 

3. Each Trustee Party shall submit the descrip%ion of its boundary to the International 

Seabed Boundary Review Commission within five years of the entr~j into force of this 

Convention for that Party. Boundaries not accepted by that Commission and not resol~ed 

by negotiation between the Cormmission and the Trustee Party within one year shall be 

submitted by the Co,remission to the Tribunal for adjudication in accordance with 

Section E of Chapter IV. 

(NOTE: Additional consideration will be given to problems raised by enclosed and • 
semi-enclosed seas) 

ARTICLE 27 

i. Except as specifically provided for in this Chapter~ ~he coastal State shall have 

no greater rights in the International Trusteeship Area off its coast than any other 

Contracting Party. 

* The precise gradient should be determined by technical experts~ taking into account, 
among oth@r factors~ ease of determination~ the need to avoid dual aduinistration of 
single mineral deposits~ and the avoidance of including excessively large areas in 
the International Trusteeship Area. 
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2. With respect to exploration and exploitation of the natural resources of that part 

of the International Trusteeship Area in which it acts as trustee for the international 

co~muunity~ each coastal State~ subject %o the provisions of this Convention~ shall be 

responsible for: 

a. Issuing, suspending and revoking mineral exploration and exploitation licenses~ 

b. Establishing work requirements~ provided that s, ach requirements shall not be 

less than those specified in Appendix A~ 

c. Ensuring that its licensees comply with this Convention~ and, if it deems it 

necessary, applying s~andards to its licensees higher than or in addition to those 

required under this Convention~ provided such standards are promptly communicated to 

the International Seabed Resource Authority 

d. Supervising its licensees and their activities~ 

e. Exercise civil and cr~ninal jurisdiction over its licensees~ and persons 

acting on their behalf~ while engaged in exploration or exploitation~ 

f. Filing reports with the International Seabed Resource Authority~ 

g. Collecting and transferring to the International Seabed Resource Authority 

all pa~lents required by this Convention~ 

h. Determining ~he allowable catch of the living resources of the seabed and 

prescribing other conservationmeasures regarding them~ 

i. Enacting such laws and regulations as are necessary to performthe above 

functions. 

3. Detailed rules to implement t~is Chapter are containe d in Appendix C. 

ARTICLE 28 

In performing the functions referred to in Article 27~ the Trustee Party may, in 

its discretion. ~ 

a. Establish the procedures for issuing licenses~ 

b. Decide whether a license shall be issued~ 

c. Decide to whom a license shall be issued~ witilout regard to the provisions 

of Article 3 

d. Retain (a figure between 33-I/3% and 50% will be inserted here)of all fees 
.. 

and payments required by this Convention~ 
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e. Collect and retain additional license and rental fees to defray its 

administrative expenses~ and collect, and retain (a figure between 33-1/3% and 50~ will 

be inserted here) of, other additional fees and payments related to the issuance or 

retention of a license, with annual notification to the International Seabed Resource 

Authority of the total m.~oumt collected~ 

f] Decide whether and by whom the living resources of the seabed shall be 

exploited~ without regard to the provisions of Article 3. 

i'J.%TI GLE 29 

The Trustee Party may enter into an agreeme~:% with the International Seabed Resource 

Authority under which the International Seabed Resource Authority ~!I perform some or 

all of the trusteeship supervisory and administrative _uncomons~ =" provided for in this 

Chapter in return for an appropriate part of the Trustee Party T s share of international 

fees and royalties. 

AR~IIOLE .... 30 

Where a pa~% of the International Trusteeship Area is off the coast of two or more 

Contracting Parties~ -such P&rties shall, by agreemen%~ precisely del~-~it the boundary 

separating the areas in which they shall respectively perform their trusteeship functions 
• 

and infolm~ the International Seabed Bounda<z Review Colm~ission of such del~itation. 

If agreement is not reached within three years after negotiations have commenced, the 

the International Seabed Boundary Review Commission shall be requested to make 

recom:~endations to the Contracting Parties concerned regarding such delLmitation. 

If agreement is not reached within one year after such recorm~endations are made~ the 

delimitation recommended by the Cormuission shall take effect unless either Party~ 

within 90 days thereafter~ brings the matter before the Tribunal in accordance with 

Section E of Chapter IV. 
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i. Gener =< .U~ 

CHIPTER IV 

THE INTE~TATIOf~ SEABED RESOURCE AUTHORITY 

~TiCLE 31 • 

1. The International Seabed Resource Authority is hereby established. 

2. The principal organs of the lu%hority shall be the Assembly, the Co~u~cil, and 

~%ZT iCLE 32 

The permanent seat of the Authority shall be at 

~T ICLE 33 

Each Contracting Party shall recognize the juridical personality of tT!e Authority. 

The 7ega7 c~pscity, privileges and inmmnities of the Authority ~ 74 .... . ...... ~ s~la._± be the same as 
• 

those o.eI!necL in the Convention on the Privileges and 7z~unities of the SpeciaTized 

Agencies of the United Nations. 

B. The issem~l~. 

6~T!CLE 34 

!. The Assembly ......... sha73 be composed of all Contracting rat 0nes. ~ '" 

2 The first session of the isoem~_y sna!_ be convened 

The Assembly shall thereafter be convened by the Council at least once evei7 three years 

at a suitable bJmle and place. Extraordinary sessions of the Assembly shall be convened 

at any 5~le on the call of the 0ounci!, or the Secretary-General of the &uthority at 

the request of one-fifth of bhe Contracting Parties. 

3. At meetings of the Assembly a majority of the Contracting Parties is required 

%o constitute a quormn. 

4. In the Assembly each Contracting Party shoal! exercise one vote. 

5. Decisions of the issembly shall be taken by a majority of the members present 

-: r "i "~- • and voting, e~cepu as otherwise provided in this Convention 

~TICLE 35 

The po~,ers and duties of the Assembly shall be to" 
,--I,'I t a. ~j.ec~ its Presidenb and other officers~ 

C ~ in cordance ~,~ith Article 36~ b. Elect the members of b]~e ~uncil ac 

• .u'-U ]c 1 c Dete[wline its rules of procedure and cons omu~me such subsidiary organs 

as i% considers necessa~T or desirab!e~ 

d. Xequire the submission of reports from the Council~ 

e. Take action on any matter referred to it by the Cou~%cil~ 

the Tribunal. 
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f. Approve proposed budgets zoz the #mthority, or return them to the Council 
, 

for reconsideration and resubmission~ 

g. Approve proposals ~-~o5, the Cotmci! for changes in the allocation of the net 
.. 

income of the Kuthoriby ~,Tithin the j:u~!~_ts prescr_oec, in ~ppendi= D~ or return them to 

the Com~ci! for i~econsideration and resubmission~ 

i~. Considei ~ any matter witi~.in the scope of this Convention and make reco~mmen- 

o.ation,~ to the Council or Contracting Parties as appropriate~ 

i. Delegate such of its powers as it deems necessary or desirab].e to the 

Council and revoke or modify " ~ ._ .  ° suc.~ delegation at suy t_q~le~ 

. ~ ~ ~..-rith j Consider proposals for amendments of this Convention in accoro.~nce 

~mticle 76. 

C. The Counoi]. 

° l  ~ " 1 The Counci_ ~ ~7 be compo ~-' __ . o~.~_~_~ s~c~ of twenty-four Contracting l°arties a~:].d shal] 

meet as often as necessarY. 

2. },~embers of the Council ~ ~ . s.~a=.,_ be designatec or elected in-bhe following 

categories : 

a. The six most industrially advanced Contracting Parties ~_~,±~ be designated 

in accordance ~ith #t'ppendix E] . . . . .  
. , . 

L 3 " ~ of ~hich at least -~,we._v,,, shall b. Eighteen additional Con-oractlno Parties 

be developing cou~rbries~ shall be elected by the ~ssemb!y~ taking into account the need 

for equit o" ~o_e geographical distribution. 

3. At least two of the twenty-four members of the Council sna~l be landlocked 

}I' or s~_elf-!ocked countries 

4. Elected members of the Council shall hold office fo! ~ three years following 

%.e s% da~F of %he Assembly a% ~,hich %.o.e~ are elected and %hereafter umti! %heir 

sucoessors are designated o r  e l e c t e d  . . . .  ~ ~ . . . .  D e s m g n ~ , t e c ~  m e m b e r s  o f  t h e  C o t m c i l  ~.:~-~-~;7 . . . . . .  no_~.d~ ~ 

office us0il replaced in a c c o r d a n c e  ~,,.~ith kppendix .E. 
• J~l ~ • .~ ~ep_~ <.sentabives on bhe Council sha].l no% be ~.~-:,-~z~v~e~ of %he luono~m,~y. 

.. 

~1i%T ICLE 37 

!. The Council shall elect its President for a te~m of three years. 
... 

• , : 

. . . .  Conoracomng Party~ but 2 T h e  P ~ - ~ e s ~ ! e n %  o f  +.~~.~ C o u n c i l  m a y  b e  a n a - b i o n a !  o f  a n y  , .~  . . . .  i , .  
. .  

• • 
, 

may not serve duringhis oemn of ~:~].ce as its represen-0at~v~ in the Assembly o~ on the 

Council. 
, 

. I~ President shall. 'nave no vote . ~  r w l _  _ • 
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4. The President shall: . . . . . .  

a. Convene and conduct meetings of the COuncil. 

b. Carry out the functions assigned tc hJm~ by the Council, 

:~iIT i CLE 38 

Decisions by the Council shall require approval by a majority of all its members; 

including a majority of members in each of the two categories referred to in 

paragraph 2 of /mtic!e 36. 

A~T iCLE 39 

/my C o n ~ c ~ i n g  Par ty  not represented on the Counci l  may p a r t i c i p a t e ~  withou% a 
• ~ . J . . -  ,~ ~ , -  v .1  

vote~ i n  the consmc~era~mon by the Co~cm_L or any of ~ne subsidiary organs, of any 

question ~fhich is of particular ~" "~"~-'- _n~,~sb to i'b. 

}~RTICLE 40 

-, '-~ Coui~c~ shall be to: T h e  p o w e r s  - -  ~ d u t i e s  o f  ~,~.,~ __ nil0. _ _  

e Suo ' . , . ,~ l l  o ai0n~a7 - " ~ . . . . . .  reporL~s to the Contracting Yarties~ 

b. Carry out the o.ub~.es sp~cmzme..: in this Convention and any duties c~e_egated 

t o it by the &s s emb].y 

c. Determine its rules of procedure; 

es uab=lsi.% ° kppolno and supervise the Co~;mlissions provided for in unms Chap%er~ 

procedui~es ~or %n~ co-ordina%ion of their activi%ies~ and deteri<eine the terms of office 

of %heir members5 

e Esu~.blmsh other subsmo.maiD ~ organs, as may be necessa~ or desirab!e~ and 

define their duties 

~.. ~rppomnt, the Secretary,-General of the Au%hority and estaollS~_ general guidelines 

for 8he appointmen% of such other perso~%el as may be necessary~ 

go S~tbmi-b proposed budgets %o %he Assembly for its approval, and su:pervise tb.eir 

execution 9 

h. Su½_i~it p~oposa!s %0 %he isse@b]~ for changes in the allocation of the net 

income of the ~ ~-~ " .... u .... limits enca.x ~m~ u aorm%y w i ' b ] ~ i  n - ' - ~  prescribed in ipp " ~i D 

i. ic].olo u and amend ~ules " ~ ~ ,~m un Chap%er V, ~ anc~ Reco~m~ended Practices in accorcxance ''-<~ 

co~:lenc~aomon of %he Rules and !%eco~nended Prac%ices Co~muission 5 upon %he re ..... ~ ~" 

j issue ~.~rgency orders~ at the request om aLDf Contracting Party~ bo prevent 

serzo" us.. harm to t!~e marine envirorm~en% arising out of any e~cploration or e~q~!o_~a~mon~ ~ ' " " 

° .I ~ ' ., activity and co~,~_~unicate them m~m<,~ec:msLe!%~ to licensees~ ~ano. authorizing or sponsoring 

Parhies; as appropriate 
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I ~  O m t . ' } "  _ . . . .  s t a o ~ . l s h  a f u n d  t o  p r o v z o . e  e m e r g e n c y  r e l i e f  a n d  a s s i s t a n c e  i n  t h e  e v e n t  oz 

a d i s a s t e r  t o  t h e  m a r i n e  e n v i r m ~ e n t  r e s u l t i n g  f r o m  e ~ q ? l o ~ a t i o n  o r  e ~ l o i t a t i o n  

activities ~ 

1 Establish procedures for co-ordination b-et~een ~. • ~:~.~ International Seabed 

Resource Authority, and the United Nations, its specialized agencies and other inter- 

national or ~egzon~_,,_ organizations concerned with the marine envirom.uentg. 

"- " ,~ucn international or r ~ p  "" ~ m. Esuab!msh or support ~ • ,,omOn~_,~ centres, through or in 

co-operation with other international and regional organizations, as may be appropriate 

to promote study and research of the natural resources of the seabed and to train 

nationals of any Contracting Party in related science and the technology of the 

exploration and. " ex~pioitation~_ taking into account the special needs of o.eve,_opmng~ ] 

States Parties to this Convention~ 

, l ~ l  • n Au~norzze and approve agreements with a Tz~.stee .Party~ pursuant to Article 29~ 

under wnmcn the International Seab=c P~e, source Autb_ority ~Jil! perfozml some or all of 

the Trustee 2arty~ s functions. , 

t~'r~ q~ T ~ T ,'m 

~ " ~ " ~ - ~ ' , - ~  ' "  t h e  C o u n c i l  ~ u a y ~  a t  In furtherance of Article 5, paragraph 2 ,  of ~nls .,o:a.,,~.~[,=o~,, . . . .  

the request of any Contracting P a r t Y ~  ai~d baking into account b h e  ,o,~,~,_,_o-~,-<~o~ needs of 

S oa~es to -,bhi Conv,~n ozon: ceve_op~n~ Parties s 

a. Provide tecnnm~ "ca! assistance to any Contracting Party to f\~rther bhs objectives 

of this " -'-: Conven omon 

- ~ -  h~ it t meet its b. Provide technical assistance to any Contracting Paro7 to ~_,p o 

"~ ° 7 " ~ "  a n d  ~ ° responsmoz_m~zes obligations under inks Convention; 

" O" o. Assist a n y  Contractmn~ -o , - .  • .~ar~5~ to au~uent its capability to derive maxJ~uum 

benefit from the efficient -~ "° - -~ -" ~ zrusteesnmp Area. aomzz~.stration of the ±nuernatzon~,l ~'~" ~ ' -  

~%T ICLE 42 

1 T h e r e  s , n a ! _  b e  a .,:~ .... u~ a.~._o. Recor...mtende@. , _ . a c ~ m c e s  C o ~ m u i s s i o n ~  a n  O p e r a t i o n s  

C o ~ i s s i o n ~  a n d  an  I n t e r n a t i o n a 3 .  S e a b e d  B o u n d a r y  3Zevie~:7 C o ~ : ~ u i s s i o n .  

• 2. ,==~~..~ Coz,~.mission shall_ be. composed of five "I I%O nine members appointed by the 

Co~mci! from .... , . . . . .  ,o- . . . .  ~ ~ ' ~' • . o~mO.,..~ persons nommnauec: by Co:,~:0ractmng i-'ar'0ies The Council shall invite 

all Contracting P -~-" arumes to submit :"~ ' ~ " n ~ 4  , . _ O , ~ l _ . . c ~  u_ons 

3. ]),]o %¢0 z,~embers of'a Co~ission may be nationals of-~he smue State. 

4. Imember of ~ _ ~ ~ "  . _ " each Cm~mkissio~.~ sna_L_~ be elected its President by a majority of 

the re@abets of the Cm~mt.ssion. 
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5 Each Co~mlzssion ~ ~-~ ~ :'~ ~ " _ ~ ~ " , , sn~.,.~ perform <,:.:'.e zuncbzons sDecified in this Conlenomon and 

such other ftu~ctions as the COuncil .rosS, specify from t~'~le to t~~le, . 

~D~T iCLE /+3 

i. Hembers of-the. Rules and _,~e '~ co'_,m@ended Practiceo,~ Coz,.~,uzssion' ~ " shall ]:;ave suitable 

qualifications and ezqoerience in seabed resources management; ocean sciences~ maritL~le 

safety~ ocean s.n,~. ~. marine e.ugi.ueering~ an@. mining and mineral oec~nology anc& practices 

They shall not be full-t~~.~e employees of the &uthority, 

2 The ]~uTes and o~ ~coi,m~ended Practices Coim~:_..ission ~-:~ ~- 7 o | ~ ~.D.L - C . . 3 . ~ _  

a. Consider~ and. reco_~end %o the Counci]~ for ac!option~ ~exes %o this • 

Convention in accordance with C h~oter, V~ 

" r7 b Co].lect zrom an:. co~m~ro.nicate %o Contracting ~" '" "~ . saro].~s information which the 

n ~ .sfu! in csr~y~ug out its z o.nctmons Cow, mission considers necessa~%T a~_o us .... ~ -" . 

S~T ICLE 4~: . . . . .  

I. Hembers of the Operations Cosm~ission shall have suitable ciualzf~ca" " ~'ozons" and 

experience in the manage.~ent of seabed resources~ anc< operat, ion of marine insta]_iations~ 

equipment and ~ -" cteglces. 

• Coi~i~l i s 2. The Operations ..... sion shall: 

a. issue licences for seabed minerstl emo!oration. ~ ~ _ anc~ exp!oits%ion~ except 
. .!. . o ._ ] ~, 

in the in0ernatmo~:m Trusteeship ~h~es.~ • 

.:. ..~ b, Supervise the operations of _~.zcens~" ees in co-operation with the Trustee 

or Sponsoring Party~ as appropriate~ but si.~.sll not itself engage in exploration or 

exploitation ~ .. 

, ~ i ai~Ll e S '~ ~ " ..... o ~ m T e e n  C o n % r a  c - b i n g  ~ ~ "  c z~erfozm_ such functions ~,~zo_,z respect to disputes ~ ~-"- 

- ,-n r-11 , ~ .  - h  as are specified in Section ,~ of this on~..p~,er, 

d i n i t i s : t e  " "~ ° ~ - ~  ";. r~-, _, -~ . . p~oc,~o.mn~s ~urs:o..ant to Section E of bhis Chap~e.r for al!egeo 

violations of this Conveutio~:,.~ inc].uding b u t  r ~ ] . ~ ~ i b e d  ,. z ~ o o  to proceedings for revocation 

or suspension of licences~ 

" ernabzona_~ f e e s  a n c ~  other e .  t : r r a ; ~ _ g e  f o r  " ~  anc~ r e v i e w  t h e  c o ! ] . e c % i o n  of i n t .  ' "  " 

fo~Tms of pa3~.~ent 9 

-°. ,: co_, .... ecLmon snS dissemination of infoim~a%ion re_,.~.-mng %o i r r a n g e - f o r  t~~e ~q ' " . . . . . .  "' ~ % "  

licensed operabions ~ ' 

g. S u p e r v i s e  t h e  p e r f o r m a n c e  of  t h e  f u n c t i o n s  o f - b k e  & u t h o r i t y  pursuan'b %o 

any agreement  ,be-bween a 2~uso~e k ar-cy '~7+~ . . . .  - ~ ~  

. h .  I s s u e  deep d r i l l i n g  permi-bs.  ,, 
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~/~,.T I CLE 45 

I, }.{embers of the ~ternatiomal Seabed Bo<mc-a~y Review Co~.m~.lission small have 

7 . 0 ° ,  , , suitable qua=i~zca-Gzons and e}q~erience in marine hydrography, bath~i~etz~j, geodesy and 

.m~ ]7  not be £ui!-t~~e elr%O!oyees of the Authorit3r. • geology. They ~..__ 

2. The International Seabed Boundary Review Cor~m~ission shall: 

.... a. Review the delineation of boundaries Submitted by Contracting Parties in 

accordance ~it]a .~%icles I and 26 to see that they co_,Iform to the provisions of this " 

Convention~ negotiate any differences with Contracting Parties~ and if these differences 

7 ~ T " are not reso!veo.~ initiate proceedings before the _rlb~u~al in accordance with Section ~ .15 

C, ~ .. of this i.~mp~er~ 
• . 

b }4eke reco~muendations to ~ne Contracolng Parties in accordance with 

Article 30 ~ 

.... oon~ractzng c. it ,~ne request of any ~ °~ " Par%y~ render advice on an~r boundary 

question arising under this Convention. 

~U~le • ~ ] E. _~ Trier.ha! 

~qTICLE 46 

, "~ ~ _ a! 7 questions r~aomng 1 The Trmouna! ~ ~ 7~ ~- -~" sna_,_~, decide a_7.! disnutes and advise on ._~ 

to tiue intel~oretation and aDpli cat ion of this Convention w.<~mcn have been suomm~ed %o 

it in accordance ~+.~ ~ . . . . . . . .  ~:_~::~ tn~ provisions of this Convention In its decisions and advisory 

=_o.!.Y l~D ~eS opinions the Tribtu%al anal_ also ~ppJ.y re±evant princ°~L of international ~- 

!±[ . 2. Subject-50 an a~ 6n_orlzation under A~"tic!e 96 of the Charter of the United 

Nations, the Tribunal may request the Inter~oatiomal Coui% of Justice to give am advisory 

opinion on any question of mn~er~.a° ~ .... ~ .... oiona! law. 

~bRT ICLE 47 

7 The Trib~J~al -~- ~ ~" ~ ~ ' . .... ~o.~. be composed of five; seven~ or nine indepeno.en-~ judges, 

%~ho s].% ~7]. possess the qu~=_.,.mca,~o~.~s required in th.sir respective countries for ap-ooint" 

~ ° ~ ° d" ai or shall be la~.~ers " ~ - ment %o the ~.!.Ig.~_est ju mci offices~ especma_,_~y competent in ~atters 

within tn~ scope of this Convention. In .the %rmouna.,_ as a whole the represez~Laomon of 

the principal: 7~eg~.ai systems of the ~.~or7 ~ .  _. ....... shall be assured. 

• i~] • 2.~ No %.~o of t~..e members of the Tribunal may be nationals of the smue St~te. 

~ZT ICLE 48 

7 Each Con.tracting Party ~ 7 7 : .~, sna ;  .... b e  en%i%!ed  %o n o m i n a t e  c a n d i d a t e s  f o r  m e m b e r s h i p  

s.~a.<! e ! e e t  t h e  T r i b u n a l  f r o m  s, l i s t  o f  % h e s e - n o m i n a t i o n s ,  on the ~Tribunai. The Council ~ ~ 
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2. The members of the Tribunal shall be elected for nine years and may be re- 

elected, provided however, that the Council may establish procedures for staggered terms. 

Should such procedures be established, the judges whose terms are to expire in less than 

nine years shall be chosen by lots drawn by the Secretary-General. 

3. The members of the Tribunal shall continue to discharge their duties until 

their places have been filled. Though replaced, they shall finish any cases which they 

may have begun. .... 

4. A member of the Tribunal unable to perform his duties may be dismissedby the -~ 

Council on the unanimous recommendation of the other members of the Tribunal. 

5. In case of a vacancy, the Cotmcil shall elect a successor who shall hold office 

for the renainder of his predecessor' s term. 

.ARTICLE 49 ' ., 

The Tribunal shall establish its rules of procedure~ elect its President; appoint 

its Registrar and determine his duties and terms of service~ and adopt regulations for 

the appointment of the remainder of its staff. 

ARTICLE 50 

i. ~y Contracting Party which considers that another Contracting Party has failed 

to fulfil any of its ob!igations under this Convention may bring its complaint before the 

Tribunal. 

2. Before a Contracting Party institutes such proceedings before the Tribunal it 

shall bring the matter before the Operations Commission. 

3. The Operations Conm~ission shall deliver a reasoned opinion in writing after 

the Contracting Parties concerned have been given the opportunity both to submit their 

own cases and to reply to each other's case. 

4. If the Contracting Party accused of a violation does not comply with the terms 

of such opinion within the period laid down by the Commission, the other Party concerned 

may bring the matter before the Tribunal. .. 

5. If the Con~ission has not given an opinion within a period of three months 

from the date when the matter ~ms brought before it~ either Party concerned may bring 

the matter before the Tribunal without waiting further for the opinion of the Commission. 

ARTICLE 51 

I. Whenever the Operations Coznuission, acting on its own initiative or at the 

request of any licensee, considers that a Contracting Party or a licensee has failed ::: 

to fulfil any of its obligations under this Convention, it shall issue a reasoned opinion 

in writing on the matter after giving such party the opportunity to submit its comments. 
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2. If t1~e party concerned does not complywith the terms of such opinion within 

the period laid down by the Commission, the latter may bring a complaint before the 
. •  

Tribunal. 

.~RT ICLE 52 

I. If the Tribunal finds that a Contracting Party or a licensee has failed to 

fulfil any of its obiigations Under this Convention, Such party shall take the measures 

required for the implementation of the judgment :0f the Tribunal' 
. . . .  . 

2.' ]r~en appropriate, the Tribunal may decide'that the Contracting Party or the 

licensee who has failed to fulfil its obligations under this Convention shall pay to 

the Authority a fine of not more than ~'~l 000 for each day of the offence, or shall pay ,~i ~- 

damages to the other party concerned, or both. 

.... 3. In the event the Tribunal determines that a licensee has commitled a gross 

and persistent violation of the provisions of this Convention and has not within a 

b operations into compliance, the Council may, as appropriate, reasonable time broug_t his 

either revoke his licence or request that the Trustee Party revoke it. The licensee 

shall not, however, be deprived of his licence if his actions were directed by a Trustee 

or Sponsoring Party. 

kRT IGLE 53 

If disputes under Articles I, 26 and 30 have not been resolved by the time and 

methods specified in those Articles, the International Seabed Boundary Review Commission 

shall bring the ma~%er before the Tribunal. ~ ' 
• . .  

' .... ~TICLE 54 

!. ~y Contracting Party which qu~estions the legality of measures taken by the 

Council, the Rules and Practice Co~m~ission~ the Operations Commission, or the Seabed 

Boundary Review Cor~ission on the grounds of a violation of this Convention, lack of 

jurisdiction~ infringement of important procedural rules, unreasonableness~ or misuse 

of powers, may bring the matter before the Tribunal. 

2. Any person may, subject to the same conditions', bring a coraplaint to the 

Tribunal with regard to a decision directed to that person, or a decision Which, 

although in the form of a rule or a decision directed to another person, is Of direct 

concern to the complainant. 

3. The proceedings provided for in this Article sH~ii be instituted ~!ithin a 

period of two months, dating, as the case may be~ either from the publication of the 

measure concerned or from its notification to the complainant~ or, in default thereof, 

from the day on which the latter learned of it. 
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' 4. If the Tribunal considers the appeal well-founded, it should declare the 

measure Concerned to be null and void, and shall decide to what extent the annulment 

s h a l l  have r e t r o a c t i v e  a p p l i c a t i o n .  

~2 ICLE 55 
.. 

I. The organ responsible for a measure declared null and void by the Tribunal 

shall be required to take the necessary steps to comply with the Tribunal's judgment. 

2. ~ ,~en-appropria te~ t h e  Tribm.~al m a y r e q u i r e  t h a t  the  A u t h o r i t y r e p a i r  or pay 

for an?, damage caused by its organs or by its officials in the performance of their 
t . 

. .  

duties. 

ARTICLE 56 

?~en a. ease  pending b e f o r e  a cou r t  or  t r i b u n a l  o f  one of  t he  C o n t r a c t i n g  P a r t i e s  

raises a question of the interpretation of this Convention or of the validity or inter- 

pretation of  measures  t aken  by an organ of  t he  /ku thor i ty ,  t h e  cou r t  or  t r i b u n a l  concerned 

may request the Tribunal to give its advice thereon. 

' ARTICLE 57 .... 
• . 1  < 

The Tribunal shall also be competent to decide any dispute c0nnected with the 

s u b j e c t  m a t t e r  of  t h i s  Convention submi t t ed  to  i t  p u r s u a n t  to  an agreement~ l i cence~  

or c o n t r a c t .  

ARTICLE 58 

I f  a C o n t r a c t i n g  P a r t y  f a i l s  to  per form the  o b l i g s t i o n s  i n c ~ l b e n t  upon i t  reader a 
. .  

judgment rendered by the Tribunal, the other Party to the case may have recourse to 

t he  Council~ which s h a l l  dec ide  upon measures  to  be t aken  to  g ive  e f f e c t  to  the  judgment.  

When appropriate, the Council may decide to suspend temporarily, in whole or in part, 

t h e  r i g h t s  ua~der t h i s  Convention of the  P a r t y  f a i l i n g  to  perfOrm i t s  o b l i g a t i o n s ,  Without  

impairing the rights of licensees who have not contributed to the failure to perform 

such obligations. Tlie extent of Sucha suspension should be related to the extent and. 
. . . 

seriousness of the violation. • . . . .  

ART ICLE 59 ~ 

In any case  i n  which the  Counci l  i s s u e s  an o rde r  i n  emergency c i r c u m s t a n c e s  to 
• , 

prevent serious harm to the marine environment, any directly affected Contracting Party 

maY r e q u e s t  ~nmediate rev iew by t he  T r i b u n a l ,  which s h a l l  prorapt ly  e i t h e r  conf i rm or 
- . 

• . . 

suspend the application of the emergency order pending the decision of the case. 

" ' ~TICLE 60 

Any organ of the International Seabed_ Resource Authority may request the Tribunal to 

give  an a d v i s o r y  op in ion  on any  l e g a l  q u e s t i o n  connec ted  w i t h  the  s u b j e c t  m a t t e r  of  t h i s  

Convention. 
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F. ~ ~ ~ a t  

ARTICLE 61 

The Secretariat shall comprise a Secretary-General and such staff as ~,~e International 

Seabed Resource &uthority may require. The Secretary-General shall be appointed by the 

Council from among persons nominated by Contracting Parties. ~{e shall serve for a term 

of six years, and may be reappointed. 

ARTICLE 62 

The Secretary-General shall: 

a. Be the chief a@~.inistrative officer of the International Seabed Resource 

Authority, and act in that capacity in a!l meetings of the Assembly and the Council~ 
1 b. Report to the Assemo!y and the Council on the work of the International Seabed 

Resource Authority 

c. Collect, publish and disseminate infor~aation ~" ' ~nmcn will contribute to mankind' s 

knowledge of the seabed and its resources~ 

d. Perform such other functions as are entrusted to him by the Assembly or the 

Council. 

ARTICLE 63 

1 In the performance of their duties the Secretary-General and the staff sna_l 

not seek or receive insti~uctions from any government or from any other external authority. 

They shall refrain from any action which might reflect on their position as international 

officials responsible only to the International Seabed Resource Authority. 

2. Each Contracting Party shall respect the exclusively international character 

of the responsibilities of the Secretary-General and the staff and shall not seek to 

influence them in the discharge of their responsibilities. 

ARTICLE 64 

1. The staff of the International Seabed Resource Authority shall be appointed 

by the Secretaz~y-General under the general guidelines established by the Council. 

2. C~ppropriate staffs shall be assigned to the various organs of the &uthority 

as required. 

3. The par~aount consideration in the emploDuent of the staff and in the deter- 

mination of the conditions of service shall be the necessity of securing the highest 

standards of efficiency, competence, and integrity. Due regard shall be paid to the 

impor$ance of recruiting the staff on s s wide a geographical basis as possible. 
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G. Conflicts of Inte<est 

AP~T ICLE 65 / 

/~ No representative to the Assembly or the Cotmcil nor any member of the Tribunal~ 

Commissions, subsidiary organs (other than advisory bodies ~ or consultants)~ or the 

Secretariat, sha&l, while serving as such a representative or m~ber, be active!y 

associated with or financia ~ _~.Ly interested in any of the operations of any enterprise 

concerned with e~qoloration or e~cploitation of the natural resources of the international 

Seabed Area. 
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CHAPTER V 
"x 

R U L E S .  A N D  ~ C O I ~ 4 E N D E D .  -" ~ " . . . . . . . .  P ~ f i T I O E S _  

• . . .   tR zcz  66 . .  . 

I. Rules and Recomuended Practices are contained in Annexes to this COnvention. 

2. Annexes shall be consistent with this Convention, its Appendices~ and any 

amendments thereto. Any Contracting Party may challenge an Annex, an ~en&uent to 

an Annex, or any of their provisions~ on the grom~dS that it is unnecessary, 
.. 

unreasonable or constitutes a.~~dsuse of powers~ by bringing the matter before the 

Tribunal in accordance with Article 54. 

3. Annexes shall be adopted and smlended in accordance with Article 67. Those 

Annexes adopted along with this Convention, if any, nay be s~uended in accordance with 

Article 67. 
• 

ARTICLE 67 

:The 1:mnexes to this Convention.and amendzients t o  such Annexes shall" be adopted 

in accordance with the following procedure: " 

a, They shall be prepared by the Rules and Recor.~,~ended Practices Co~:~.~ssion 

and sub~mitted to the Contracting Parties for c0muen%s~ 
• ,, 

b. After receiving the cormuents~ the Co~.~ission shall prepare a revised text 

of the Annex or ~endments thereto~ 

c. The text shall then be submitted to the Council which shall adopt it or 

return it to the Co~nuission for further study~ 

d. If the Council adopts the text, it shall submit it to the Contracting 

Parties~ 

e. TheAnnex or an ~ench~ent thereto shall become effective within three 

months after its submission to the Contracting Parties, or at the end of such longer 

period of time as the Cotmcil may prescribe, unless in the meantime more than one-third 

of the. Contracting.Parties register their disapproval with the Authority~ ""  

• ":" f. The Secretary-General shall i~mediately notify all Contracting Statesof 

" the coming into force of any Annex or s~u!endment thereto. ' " : "  

ARTICLE 68 

i' Annexes shall be l~n:~ted to the l~ules and Reco1:~zended Practices necessary to: 

a. Fix the level, basis, and accosting procedures for deter~ining inter- 

national fees and othe~ for~s of paymlent, within the ranges specified in Appendix"A~ 
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b, Establish work requirements within the ranges specified in Appenc~Axes A 

and B~ 

c. Establish criteria for defining technical and financial competence of 

applicants for licenses~ 

d. Assure that all exploration and e~tploitation activities~ and all dee p 

drilling~ are conducted }dth strict and. adequate safego.ards for %he protection of 

human life~ and safety and of the marine enviromuent; 

e. Protect living marine organisms from damage arising from e~loration and 

exploitation activitie s~ 

f. Prevent or reduce %o. acceptable li~%s interference arising from 

exploration and exploitation activities ~¢ith other uses and users of the marine 

environment ~ 

g~ Assure safe design and construction of fixed emploration and exploitation 

installations and equipment~ 

h, Facilitate search and rescue services; ~ including assistance %o aquanauts, 

and the reporting of accidents~ 

i. Prevent: unnecessary waste in the extraction of ~<inerals from the seabed~ 
. . . .  

j. Standardize the measurement of water depth and tile definition of other 

natural features pertinent to the de<~em~ination of the precise location of International 

Seabed Area boundaries~ • " . 

k. Prescribe the form in ~.~lhich Contracting Parties shall describe their 
J. 

boundaries and the kinds of information %o be submitted in support of them~ 

I. Encourage uniformity in seabed mapping~ and charting~ 

mo Facilitate the management of a part of the international trusteeship 

area pursuant to any agree~uen% between a Trustee Party and %he Authority under 

Article 29~ 

n. Establish and prescribe conditions for the use of international marine 

parks and pre serves 

O ~  " -~ 2. Application of any Rule or ~.~co~muendec~ Practice may be lily, ted as %o duration 

or geographic area~ but without discrimima%ion against any Contracting Party or licensee. 

_,-~i~ ICLE 69 

The Contracting Parties agree to collaborate With each other and the appropriate 

Co~mission in securing the highest practicable degree of u_uiformity in regulations~ 

standards~ procedures and organizations in relation to the matters covered by Article 68 

in order to facilitate and ~nprove seabed resources e~loration and e~ploitation. 
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ARTICLE 70 

Annexes and ~uendments thereto shall take into accou=at existing international 

agreements and~ where appropriate~ small be prepared in collaboration with other 

competent international organizations. In particu!ar~ existing international agreements 

and regulations relating %o safety of life at sea shall be respected. 

~TICLE 71 

i. E~:cept as otherwise provided in this Conver_tion~ the Annexes and ~)~en~uents 

thereto adopted by the Council shall be binding on all Contracting Parties. 

2. Recoz~ended Practices shall have no binding effect. 

ARTICLE 72 

Any Contracting Party believing that a provision of an Annex or an sm!ene~uent 

thereto cannot be reasonably applied because of specLal circt72ustances may seek a 

waiver from the Operations Colmuission and if such waiver is mot granted within three 

months, i% may appeal to %he Tribunal ~thim am additional period of two months. 
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CHAPTER Vi 

TI%ANSIT ION 

! ARTICLE 73 

i. There shall be due protection for the integrity of investments made in the 
. . . . .  

International~ ~ Seabed Area prior to the oomm~:~'~ ° "~ into force of ~o~_~s Convention. 
• . 

2. ill authorizations by a Contracting Party to exploit the ~inera! resources of 

the International Seabed Area granted prior to July. I, 1970~ shall be continued w_~+~hout 

change after the co~,:%iug into force of this Convention providod that: 

a. Activities pursuant to such authorizations sha!].~ to the extent p0ssible~ 

be conducted in accordance with the provisions of this Convention~ 

b. New activities under such previous authorization which are begun after 

the coming into force of this Conveution shall be subject to the regulatory provisions 

of this Convention regarding tl~e protection of hmuan life and safety m~d of the marine 

environment stud the sr~oidanoe of unjustifiable interference with other uses of the 

marine environment 

c. Upon tke expiration or relinquishment of such authorizations, or upon 

their revocation by the authorizing Psrtyo_~ . -the provisions of this Convention .... shall 

become fully applicable to any e;qoloration or exploitation of resources remaining in 

the areas included in such authorizations~ 

d. Contracting Parties shall pay to the International Seabed Resource Authority~ 

with respect to such authorizatioms~ production payments provided for under this 

Convention. 

3. A Contracting Party which has authorized exploitation of the mineral resources 

of the International Seabed Area on or after July I~ 1970~ shall be bouud~ at the 

request of the person so authorized~ either to issue new licenses im~der this Convention 

in its capacity as a Trustee Party~ or to sponsor the app!ioation of the person so 

authorized to receive new licenses from the !m-Ser~::,ational Seabed Resource Authority. 

Such new license issued by a Trustee Party shall include the oa~u ~-'~ -~ terms an~ ~ conc~tmons~ -~ - ° 

as its previous authorization, provided that st~cl~ license shall not be inconsistent with 

this Convention, and provided further that tl~e Trustee Party shall itself be responsible 

for complying with increased obligations resulting from the application of this 

Convention~ including fees s~Id other payments required by this Convention. 

4. The provisions of paragraph 3 shall apply within one year after this Convention 

enters into force for the Contracting Party concerned~ but in no event more thsm mmve 

years after the entry into force of this Convention. 
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5. Until converted into new !icenses m~der paragraph 3~ all authorizations 

issued on or after July I~ 19703 to e~loit the mineral resources of the International 

Seabed Area shall have the ssmle status as authorizations ~ider paragraph 2. Five years 

after the entz7 into force of this Convention all such authorizations not converted 

into new licenses under paragraph 3 shall be null ~d void. 

6. Any Contracting Party that has authorized activities within the Internationa! 

Seabed Area after July I, 19703 but before this Convention has entered into force for 

such Party, shall compensate the licensee for s~:~y investment losses resulting from the 

application of this Convention. 

ARTICLE 74 

i. The ~ -~ -°-~ memoe, shz~u of the Tribunal~ the Co~issions~ ~d the Secretariat shall be 

J ] , maintained at a level comm~ensurate with the i-,as~s being performed 

2. In the period before the international Seabed Resource Authority acquires 

income sufficient for the pafu~_ent of its administrative expenses the Authority may 

borrow funds for the pa~_ent of those e~pez~ses. The Contracting Parties :agree to give 

ssm,upathetic consideration to requests by the Authority for such loans. 
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CHAPTER VII 

DEFINITIONS 

ARTICLE 75 

Unless another meaning results from the context of a particular provision~ the 

following definitions shall apply" 

I. "Convention ~' refers to all provisions of and amendments to this 

Convention~ its Appendices~ and its Annexes. 

2. "Trustee Party '~ refers to 'the Contracting Party exercising trusteeship 

functions in that part of the International Tl~Isteeship Area off its 

coast in accordance with Chapter iii. 

3. ~'Sponsoring Parts ~ refers to a ~omoracting Party which sponsors an 

application for a license or permit before the international Seabed 

Resource Authority, Tlie tei~ ~'sponsor" is used in this center. 

4. "Authorizing Party ~ refers to a Contracting Party authorizing any 

activity iu the International Seabed Area~ including a Trustee Party 

issuing exploration or exploitation licenses. The teiv~ ~Tauthorize" 

is used in this context. In the case of a vessel, the term "Authorizing 

Party ~' shall be deemed to refer to the State of its n~ 0zonality. 

"Operating Party '' refers to a Contracting Party which itself explores or 

nL • exploits the natural resources of the Intern~R, ional Seabed Area 

6. "Licensee ~' refers to a State~ group of States~ or natural or juridical 

person holding a license for exploration or e~q~!oitation of the natural 

resources of the International Seabed Area. 

7. "Exploration ~ refers to any operation in the international Seabed Area 

which has as its principal or ultimate purpose the discovery and appraisa!~ 

or e:qoloitation~ of mineral deposits~ and does not refer to scientific 

research. The term does not refer to similar activities when undertaken 

pursuant to an exploitation license. 

• " ' ~ "  C f  8. "Deep drilling" refers to any form of drzllmn~ or excavation in the 

International Seabed Area deeper than 300 metres below the surface of 

the seabed. 

• :"17 " o~" 9 ~Lano_ocked or she!f-locked country ~'~ refers to a Contractmn s Party which is 

not a Ti~Istee Party. 

0 
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oKAP%~R VIII 
. - ~ . ~ = ~ _ ~  . 

A/~2NDEHENT AND %KTHDRAWAL 

ARTICLE 7 6  

Any proposed amendment to this Convention or the appendices thereto which has 

been approved by the Council and a two-thirds vote of the Assembly shall be submitted 

by the Secretary-General %o the Contracting Parties for ratification in accordance with 

their respective constitutional processes. It shall come into force when ratified by 

two-thirds of the Contracting Parties~ including each of the six States designated 

pursuant to sub-paragraph 2(a) of Article 36 at the time the Council approved the 

amendments }mendments shall not apply retro~comvely. 

~TICLE 77 

I. Any Contracting Party may withdraw from this Convention by a written 

s_~al~ promptly notification addressed to the Secretary-General. The Secretary-Genera! b 

inform the other Contracting Parties of any such withdrawal. 

s °-L ~ ]  ~--I 2 The ~m0hdraw~_ shall take effect one year from the date of one receipt by 

the Secretary-General of the notification. 
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CHAPTER IX 

FINAL CLAUSES 

ARTi CLE 78 
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APPENDIX A 

TEPuMS AND PROCEDUP~ES 
APPLYING TO 

ALL LICENSES IN THE INTEIKNATIONAL SEABED AP~EA 

I. .~_etivit!_es Re~uSr±m~ a License or aPermit 

i.I. Pursuant to Article 13 of this Convention, all exploration and 

exploitation operations in the International Seabed Area which have as their 

principal or ultimate purpose the discovery or appraisal, and exploitation, of 

mineraldeposits Shall b e .  licensed. , .. ' ,  

. 

1.2_ There shall be two categories of licenses: 

(a) k non-exclusive exploration licenseshall authorize geophysical 

and geochemical measurements, and bottom sampling~ for the purposes of 

exploration. This license shall not be restricted as to area and shall grant 

no exclusive right to explorationnor any preferential right in applying for 

an exploitation license. It shall be valid for two years following the date 

of its issuance and shall be renewable for successive two-year periods. 

(b) An exploitation license shall authorize exploration and exploitation 

of one of the groups of minerals described in section 5 in a specified area. 

The exploitation license shall include the exclusive right to undertake deep 

drilling and other forms of subsurface entry for thepurpose of exploration 

and exploitation of minerals described im p~.ragraphs 5.1(a) and 5.1(c). The 

license shall be for a limited period and shall expire at the end of fifteen 

years if no commercial production is achieved. 

1.3___-. The right to undertake deep drilling for exploration or exploitation 

shall be granted only under an exploitation license .... i ........... 

'~ i A__~. Deep drilling for put, poses other than exploration or exploitation Of 

seabed minerals shall be authorized under a Jeep-drilling permit issued at no 

charge by the International Seabed Resource Authority, provided that: 

~-~ (a) The application is accompanied by a. statement £rom the Sponsoring 

; Party certifying as to the applicant's technical competence and accepting 

liability for any damage that may result from such drilling; 

(b) The application £or such a permit is accompanied by a description 

of the location proposed for suchholes, by seismograms and other pertinent 

information on the geology in the vicinity of the proposed drilling sites~ 

and by a description of the equipment and procedures to be utilized; 
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(c) The proposed drilling, includi~g the methods and equmpment to be 

utilized~ complies with the requirements of this Convention and is judged 

~ rity not to pose an uncontrollable hazard to human safety, by the .!J~utho 

property, and the environslent; . . . . .  .... 

(d) The proposed drilling is either not within an area already under 

an exploitation license or is not objected to by the holder of such a 

license; 

(e) The applicant agrees to make available promptly the geologic 

information obtained from such drilling to the Authority and the public. 

2. General License Procedures 

2.1. An Authorizing or Sponsoring Party shall certify the operator's 

financial and technical competence and shall require the operator to conform to 

the rules, provisions and procedures specified under the terms of the license. 

2 2. Each Authorizing or Sponsoring Party shall formulate procedures to 

ensure that applications for licenses are handled expeditiously and fairly. 

2.~. Any Anthorizing or Sponsoring Party which considers that it is unable 

to exercise appropriate supervision over operators authorized or sponsored by it in 

accordance with this Convention shall be permitted to authorize or sponsor operators 

only if their operations are supervised by the International Seabed ilesource 

Authority pursuant to an agreement between the Authorizing or Sponsoring Party and 

the International Seabed Resource ~athority. In such event fees -I and rentals 

normally payable to the International Seabed Resource Authority will be increased 

appropriately to offset its supervisory costs. 

3. E xDloration .L..icenses.. ~ ~- prqce~durgs 

3.1,___ All applications for exploration licenses and for their renewal'shall 

be accompanied by a fee of from ~500 to ~i~1,5OO as specified in an Annex and a 

description of-the location of the general area to be investigated and the kinds 

of activities to be undertaken. A portion ~a figure between 50% and 66-2/3% will 

be inserted here~ of the fee shall be forwarded by the Authorizing or Sponsoring 

Party to the Authority together with a copy of the application. 

3.2___.,. The AuthoriZing or Sponsoring Party shall transmit to the Authority 

the description referred to in paragraph 3.1 and its assurance that the activities 

will not be harmful to the marine environment. 

3._~. ~.~ The .Authorizing or Sponsoring Party may require the operator to pay~ 

and may retain, an additional license fee not to exceed 153,000, to help cover the 

administrative expenses of that Party. 



~/Ac. 138/25 
Appendix A 
page 3 

3._~. Exploration licenses shall not be renewed in the event the operator 

has failed to conform his activities under the prior license to the provisions of 

this Convention or to the conditions of the license. 

4. E _ x D ! o _ $ t , a t i o n  ~ L i c g n s  e s~ = - - .  P rOC e~u_re~s .. .. 

4.__1._ All applications for exploitation licenses shall be accompanied by 

a fee of from $~5,000 to ~i5,000, per block, as specified in an Annex. A portion 

~a figure between 50% and 66-2/3% will be inserted herej of the fee shall be 

forwarded by the Authorizing or Sponsoring Party to the Authority together with 

a copy of the application. 

.~. Pursuant to section 5 below, applications shall identify the category 

of minerals in the specific area for which a license is sought. 

_£.3. ~ihen a license is granted to an applicant for more than one block at 

the same time, only a single certificate need be issued. 

4.£__~. The Authorizing or Sponsoring Party may require the operator to pay, 

and may retain, an additional license fee not to exceed ~30,0OO, to help cover 

the administrative expenses of that Party. 

4_~.5_~. The license fee described in paragraph 4.1 shallsatisfy the first 

two years T rental fee. 

5. Ex_~lgStatio n ~Pd~hts=,- Catggorigs ..... ~dSize of .... Block_~s 

5.1._ Licenses to exploit shall be limited to one of the following 

categories of minerals: 

(a) Fluids or minerals extracted in a fluid state, such as oil, gas, 

helium, nitrogen, carbon dioxide, water, geothermal energy, sulfur and 

saline minerals. 

(b) Manganese-oxide nodules and other minerals at the surface of the 

seabed. 

(c) Other minerals, including category (b) minerals that occur 

beneath the surface of the seabed and metalliferous muds. 

5.2____. An exploitation license shall be issued for a specific area of the 

seabed and subsoil vertically below it, hereinafter referred to as a "block". The 

methods for defining the boundaries of blocks, and of portions thereof, shall be 

specified in an ~nex. 

In the category described in paragraph 5.1(a) the block shall be 

approximately 500 square kilometres, which shall be reduced to a quarter of a block 

when production begins. Each exploitation license shall apply to not more than one 
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block, but exploitation licenses to a rectangle containing as many as 16 contiguous 

blocks may be taken out under a single certificate and reduced by three quarters to 

a number of blocks, a single block, or a portion of a single block when production 

begins. The relinquishment requirement shall not apply to licenses issued for 

areas of one quarter of a block or less. ..... 

In the category described in paragraph 5.1(b) the block shall be 

approximately 40~O00 square kilometers~ which shall be reduced to a quarter of a 

block when production begins. Each exploitation lice.ase shall apply to not more 

than one block, but exploitation licenses to a rectangle containing as many as four 

contiguous blocks may be taken out under a single certificate and reduced to a single 

block, or to a portion of a single block comprising one-fourth their tota~~area, when 

production begins. The re!inqaishment requirement shall not apply to licenses issued 

for areas of one quarter of a block or less. 

5.5___-. In the category described in paragraph 5.1(c) the block shall be 

approximately 500'square kilometers, which shall be reduced to one eighth of a 

block when production begins. Each license shall apply to not more than one block, 

but exploitation licenses to as many as 8 contiguous blocks may be taken out under 

a single certificate and reduced to a Single block~ or to a portion of a Single block 

coraprising one eighth their total area, when production begins. The relinquishment 

shall not apply to licenses issued for. one eighth of a-block or less. ~ 

5.6. .Applications for exploitation licenses may be for areas smaller ~ thsa~ 

the maximum stated above. 

5.7.. Operators may at any time relinquish rights to all or part of the 

licensed area. 

5-_8~ Commercial production shall be deemed to have cormmenced Or to be 

maintained when the value at the site of minerals exploited is not less than 

($I00,O00 per annum. The required minimum and the method of ascertaining this value 

shall be determined by the Authority. 

5.9___-. If the coimnercial production is not maintained~ the exploitation license 

shall expire within five years of its cessation~ h~t when production is interrupted 

or suspended for reasons beyond the operator's control, the duration of the license 

shall-be extended by a time equal to the period in which producti:0n has been suspended 

for reasons beyond the operator's control. 
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6. %enta_ l_ ,y 9 e.s:, .an ~_~ }.,_'{o r k  Re<u ~ < em,e...n....t s_ 

Rental Fees 
. 

• ... 

6.1_ Prior to attaining commercial production the following almual rental 

fees shall be paid beginning in the third year after the license has been issued: 

~2 - ~i0 per square kilometer, as specified in an appropriate Annex, for the 

category of minerals described in paragraph 5.1(a); ~2 - ~i0 per i00 square kilometers 

for the category of minerals described in paragraph 5.1(b) of Appendix A; ~2 -@i0 

per square kilometer for the category of minerals described in paragraph 5.1(c). 

6.2. The rates in paragraph 6.1 shall increase at the rate of 10% per annum, 

calculated on the original base rental fee, for the first ten years after the third 

year, and shall increase 20% per annum for the following two years, calculated on the 

original base rental fee. 

6.3___~. After commercial production begins, the annual rental fee shall be 

$5 000--~25 O00 per block~ regardless of block size 

The rental fee shall be payable annually in advance to the Authorizing 

or Sponsoring Party which shall forward a portion ~a figure between 50% and 66-2/3% 

will be inserted here_/ of the fees to the Authority. The Authorizing or Sponsoring 

Party may require the operator to pay, and may retain, an additional rental fee, not 

to exceed an amount equal to the amount paid pursuant to paragraphs 6.1 - 6.3, to 
-. 

help cover the administration expenses of that Party. 
. ,. 

Work Reauirements " .i . . . . . . . . . .  i - . .  " ' . . .  ' 

6.~. Prior to attaining commercial production, the operator shall deposit 

a work requirement fee or post a sufficient bond for that amount, for each license 

at the beginning of each year. 

6.6. The minimum annual work requirement fee for each block shall increase 

in accordance with the following schedule: 

~ara. 5.!(a) .... and~(C) ..... minerals. 

Years Amount ~er annum 

1-5 $ 20,o0o 
6-10 180,000 

11-15 _ .... 200~QOO 

2 , 0 0 0 , 0 0 0  

Years ~.~ounts ~Der~ ann~ 

z-2 @ 2o,ooo 
3-10 120 ~ 000 

11-15 ........... 2Q09000 

2,000,000 

The minimum annual work requirement for a portion of a block shall be an 

a p p r o p r i a t e  f r a c t i o n  of  the  above,  to  be s p e c i f i e d  in  an Annex. 
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6.7. The work requirement fee shall be refunded to the operator upon receipt 

of proof by the Authorizing Party or Sponsoring Party that the amount equivalent to 

the fee has been expended in actual operations, i$xpenditures for on-land design or 

process research and equipment purchase or off-site construction cost directly related 

to the licensed block or group of blocks shall be considered to apply toward work 

requirements up to 75% of the amount required. 

6_.8. Expenditures i~ excess of the required amount for any given year shall ~ 

be credited to the requirement for the subsequent year ~ or years. 

!6'9___~. In the absence of satisfactory proof that the required expenditure has 

been made in accordance with the foregoing provisions of this section, the deposit 

will be forfeited. • 

6.10. If cumulative work requirement expenditures are not met at the end of 

the initial five-year period, the exploitation license shall be forfeited. 

6.11. After commercial production begins the operator shall make an annual 

deposit of at least ~i00,000 at the beginning of each year; or Shall post a 

sufficient bond for that amount, which shall be refunded in an amount equivalent to 

expenditures on or related to the block and the value of production at the site. 

6.12. If production is suspended or delayed for reasoi]s beyond the operator's 

control, the operator .... shall not " be required to make the deposit or post the bond 

required in subparagraph 6.11. 

7. Submission of ~,Iork Plans and Data Under ExDioitation Licenses 
Prior to Co~nencement of Commercial Production .... 

7.1. Exploitation license applications shall be accompanied by a general 

description of the work to be done and the equipment and methods to be used. • The 

licensee shall submit subsequent changes in his work plan to the Sponsoring or 

Authorizing Party for review° 

7_..2_ The licensee shall furnish reports at specified intervals to the 

Authorizing or Sponsoring Party supplying proof that he has fulfil!ed th e specified 

work requirements ....... Copies of such reports shall be forwarded to the Authority. 

7 ..... The licensee shall maintain records of drill logs, geophysical data 

and other data acquired in the area to which his license refers, and shall provide 

access to them to theAuthorizing or Sponsoring Party on request 

7_._~A. ~t intervals of five years, or when he relinquishes his rights to all or 

part of the area or when he submits a production plan ss described in Section 8, the 

operator shall transmit to the i~ thorizing o o ~u r Spons ring Party such maps, seismic 
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sections, logs, assays, or reports as are specified in an Annex to this Convention. 

The Authorizing or Sponsoring Party shall hold:..such data in confidence for tea years 

after receipit , but shall make the data available on request to the Authority for 

its confidentialuse in the inspection of operations. ., , 

7.5. The data referred to in paragraph 7.4 shall be .transmitted to the 

Authority tea years after receipt by-the Authorizing or Sponsoring Party, and made 

available by the kathority for public inspection Such data shall be transmitted 

to the Authority immediately.upon revocation of a license. ...~ 

8o Produ____ ct.ion P~lan and Pr_!o.du__ci~ Operations 

8ol .... Prior to beginning commercial production the licensee shall submit a 
. . . .  . 

production plan to the Authorizing or Sponsoring Party and through such Party to. 
q 

the Authority. . 

8.2..The Authorizing or Sponsoring Party and the Authority shall require 

such modifications in the plan as may be necessary for it to meet the requirements 

of this Convention. 

8~_3_. ~y change in the licensee's production plan-shall be submitted to the 

Authorizing or Sponsoring Party and through such Party to the Kathority for their 

review and approval,~ 

8.A. Not later than three months after the .end of each year from.• the issuance 

of the license the licensee shall transmit to the Authorizing of Sponsoring party 

for forwarding to the Authority prod;uction reports and such other data as may be 

specified in an Annex to this Convention~ . . . . .  
., 

8o 5. Th e operator shall maintaingeologic, geaphysical and engineering. 

records and shall Provide access to them to the Amthorizing or Sponsoring Party on 

its request, in addition~ the operator shall submit annually such maps, sections, 

and su~nary reports as are specified in Annexes to this Convention. 

8.6. The Sponsoring or .~athorizing Party shall hold such maps and reports. 

in confidence for ten years from the time received, but shall mak e them available on 

request to the Authority for its confidential use in the inspection of operations. 

8°7.. Such maps and reports shall be transmitted to the Authority and shall 

be made available by it for public inspection not later than ten years after receipt 

by the Sponsoring or Authorizing Party .... 

9. Unit Operations • 

• 9.1. Accumulations of fluids and other minerals that can be made to migrate 

from one block to anothe~ and that would be most rationally ~mined by an operation ~ 
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under the Control 0f.'a single operator:-bu~ tha6 lie astride the boundary ~of, 

adjacent,bi6cks licensed to different ;operators shall be brodgh'~into unit ~-> ~ 

management and production. ~ ~i~ ..... ~ <.~ ~ 

9.:_2. ' ~J,~ith-.reSpeCt to-ldeposits lying astride the seaward boundary of'ithe 

Int:ernational.~Trusteeship Area~ the Operations Co~n'~ission shall ~assure unit .... 

managementand production, giving the Trustee and-SponSoring Parties andtheir 

licensees a reasonable time to reach agreement on-an operation plsm. :: 

i0. P aymen_ts on P~pduction .............. 

I0,!~. When.. cOmmercial production begins under an exploitation license~ ..... the 

operator shall pay a cash production bonus of ~!~500~000 to @2,000,000 per block,-as 

specified in an Annex to this Convention~ to the Authorizing or Sponsoring"Party. 

I0.2__, ~Thereafter~ the Operator shall make payments to the Authorizing-". ~or 

Sponsoring Party,. which are proportional to production~ inthe nature of total 

payments ordinarily made to governments under similar conditions. Such pa2mlents 

shall be equivalent to ~ 5 to 40 per cent of the gross vaiue,at the Site of oiliand 

gas,: and 2 %o 20 per Cent of the gross value at the site" of other.minerals, as 

specified in an Annex to this Convention. The total annual payment shall not be 

less +,han the annual rental fee under paragraph 6.3. 

. I0~.3. The Sponsoring Party shall forward ~ all payments under this section %o 

the Authority. The Authorizing Party shall forward a portion ~a figure between 

50% and 66-2/3% will be inserted here~ of such payments to the Authority. 

ii~, Graduation of PaYments Accgrdim~, to Environment and Other Factors 

• !i.I'. The levels of pa~nents and work requirements~ as well as therates 

at ,which such., payments and work requirements escalate over ,time, may be graduated 

to take account of. probable ,risk and cost to the investor, including sUCh factors 

as water depth~ climate, volume.: of production, proximity to existing productiom, or 

other factors affectin~g the economic rent that can reasonably be anticipated from 

mineral production in a given area. 

: !1.2. Any graduated .levels and 'raises shall be described and categorize~ 

in an ,~.nnex in Such a way as -~o affect all l'icensees in' each .category equally and 

not to discriminate against or favor individual .Parties or groups of Parties, or 

their nationals. ' ' ' • 

.11..3. Any increases in such levels of payments or requirements shall.', apply 

only tonew licenses or.,renewals and not to those already' i~_~' force. 
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12. Liabilit~ 

r ~ as appropriate, 12.1. The operator and his Authorizing or Sponsoring Pa ~ ~y~ 

shall be liable for ds;~age to other users of the marine environment and for clean-up 

and restoration costs of damage to the land environment. 

!2.2. The Authorizing or Sponsoring Party, as appropriate~ shall require 

operators to subscribe to an insurance plan or provide other means of guaranteeing 

responsibility, adequate to cover the liability described in paragraph ______. 

(Note: More detailed provisions on liability should be included.) 

13. Revocation 

13.!_ In the event of revocation pursuant to Article 52 of this Convention, 

there shall be no reimbursement for any expense incurred by the licensee prior to 

the revocation. The licensee shall, however~ have the right to recover installations 

or equipment within six months of the date of the revocation of his license. Any 

installations or devices not removed by that time shall be removed and disposed of 

by the Authority~ or the Authorizing or Sponsoring Party~ at the expense of the 

licensee. 

14. I ntern~tiona! Fees and Payments 

!£.i. The Authority shall specify the intervals at which fees and other 

payments collected by an Authorizing or Sponsoring Party shall be transmitted. 

No Contracting Party shall impose or collect airy tax~ direct or 

indirect~ on fees and other payments to the Authority. 

I_4._33- All fees and payments required under this Convei~tion shall be those in 

force at the time a license was issued or renewed. 

I A.A. All fees and payments to the Authority shall be transmitted in 

convertible currency. 
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APPENDIX B 

~i~mo IND PROC~DCR~o APPLYING TO 
LICENSES !N THE INTERNATIONAL SEP69ED iREA BEYOND 

THE INTERNATIONAL TRUSTEESHIP AREA 

i. Entities .lluo_tmed %o Obtain License~ 

_~ . ~om~u~a~ting Parties o:¢ ~ a group of Contracting Parties~ one of which shall 

act as the operating or sponsoring Party fo:c purposes of fixing operational or 

supervisory respons °~ .,I "~ . moi_muy~ are authorized to apply for and obtain exploration and 

. . . . .  ~ "' ' . . . . . .  _ P ~  " w h i c h  exploitation i.ic~en~es Any uo_uurac ulng Party o-r group of Contracting _ ~rtmes, 

applies for a license to engage direc~g.y in exploration or exploitation, shall 

designate a specific agency to act as operator on its behalf for the purposes of this 

Convention. 

1.2. Natural or juridical persons ar~s authorized to apply for and obtain 

exploration and ..... , exploluaoion licenses from the International Seabed Resource Authority 

if they are sponsored by a Contracting Party. 

2. Exploration Licenses - Procedures 

,2_a.]~,, Licenses shall be issued prompt, ly by the i.mthority through the Sl~onsoring 

Party to applicants meeting the requirements specified in Appendix A. 

3. Exploitation L i c e l q s e s  - P r o c e d u r e s  

3.~i~ The Sponsoring Party shall certify as to the technical and fin~cia! competence 

of the operator~ and shall ..,r~nsmi~ the operaborTs work plan 

3.2, Ira application for sa~ exp!oitati.on license shall be preceded by a notice of 

intent %o apply for a 2.icense submitted by the operator to the Authority stud the 

prospective Sponsoring Par-byo ~ l ouch a notice o-f intent~ when accompsaied by evidence 

of the deposit of the license fee referred to in paragraph 4.1 of Appendix A, shall 

reserve the block for one h~m~dred and eighty days. Notices' of intent may not be renewed. 

_ ~ ~ ' ~ "  a ! e d  t t h e  , ~ , ~ 3 .  N o t i c e s  o f  i n t e n t  s h a l f i  b e  s ~ l o m m ~ , u e d  s e  o A u t h o r i t y  a n d  o p e n e d  

at monthly .nterz&._s at previously @:4"iou_nced times. 

-" +" t h e s  3.~J+o Subjec-b to the compli~ice wz~n e orocedu~es~ if only one notice of intent 

has been received for a particular block~ the applics~'zt shall be grs~ted a license, 

e:<cept, as _provided in paragraphs 3. '~oo - .~o 8. 
., , . 

3._~5. if more thai0_ oz~e notice of intent to app±y for a license for the ss~e block 
,. 

or portion tineroof is received at the ssame opening, the Authority shall notify the 
• 

r~°es that the exploitation fl-~'ens to the block or applicants m~d their Sponsoring Pc_ uz . _ ..... o 

portion thereof off7 o ~ wi_,_ be sol.d to the hi~4g.:~eoto blc~der at a s,sle to be held one hundred 

and eighty days later~ under the following terms ° 
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(a) The bidding shall be on a cash bonus basJ.s and the minimum bid 

shall be twice the licensc~ fee~ 

(b) Bids shall be sea!ed~ .... 

(c) The bidding shall be limited to such of th,:--~, original applicants whose 

applications have been received in the interim from their sponsoring 

Parties 

(d) Bids shall be announced publicly by the Authority when they are opened. 

In the event of a tie~ the tie bidders shall submit a second sealed bid 

to be opened o~ _o d"v ° ~ate~ 

(~) The final award shaml be announc~ publicly by the Authority within 

seven days s2ter the bids have been opened. 

3_~6o in the event of the termination~ forfeiture~ or revocation of an exploitation 

license to a block~ or relinquishment of a part of a block~ the block or portion thereof 

will be o.ffered for sale by sealed competitive bidding on a cash bonus basis in addition 

to the current license feo~ The following provisions shall apply to such a sale" 

(a) The availabi!ity of such a. biock~ c~r portion thereof~ for bidding shall be 

publicly s~rnounced by the Aathority as soon as possible after it becomes 

avail~olG~ and a sale following the sLbove procedures shall be held within one 

hundred s~d Qighty days after a request for ,:ml exploitation license on the 
.. 

block has b-,e~ :-, .... ~., eceived 

(b) The bidding shall be open to, ~i sponsored oporators~ including, except 

in the case of revocations- the operator who previously held the, exploitation 

license to the block or to the availsjble portion thereof~ 

(c) If %he winning bid is submitted by e~ operator who previously held the 

exploitation right ,to the same biock~ or to the same portion thereof~ the work 

requirement will begin at the level that would have applied if the operator had 

continuous ~" held ~- _~.y ~he block 

3,7 Blocks~ or por bions thereof~ contiguous to a block on which production has 

oesum sha!! ~so be sold by sealed competitive bidding under the terms specified in 

paragraph 3.6. 

3.8.o Blocks~ or separate portions thereof~ from which hydrocarbons or other fluids 

are being drained~-or are o:~lieved to be drsin,ed, .~ by production from smother block 

sheY~l be offered for s,~_e-,] by s '~-<,aleo_-~ competitive bidding under the terms specified_ in 

paragraph 3.7o at the initiative of the Authority, 
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3.9. Geologic and other data concerning blocks or portions thereof open for 

bidding pursuanZ to paragraphs 3.6. - 3.8. which are no longer confidential shall be 

made available to the public prior to the bidding date. Data on blocks~ or separate 

portions thereof, for which the license has been revoked for violations shsJ.l be made 

available to the public within 30 days after revocation. 

3.10. ~ploitation licenses shall only be transferable with the approval of the 

Sponsoring Party and the Authority, provided that the transferee meets the requirements 

of this Convention~ is sponsored by, o, a' Contracting Party~ and a trsmsfer f~e~ is paid 

to the Authority in the amount of .,~250 '~'" ~000. This fee shall not apply in transfers 

between parts o£ the same operating enterprise. 

4. Duration of Exploitation Licenses 

4_~.I. If co~aercial production has been achieved within fifteen years after the 

license has been issued~ the exploitation license shall be extended automatically for 

twenty additional years from the date conm~erciai production has corm~enced. 

~o2.. At the completion of the twenty-year production period referred to in 

paragraph 4.1~ the operator with the approval of the SponsoringParty shall have the 

option to renew his 7~ .... cense for another twenty years at the rental fees and payment 

rates in effect at the time of renewal° 

~.3~ At the end of the forty-year term~ or earlier if the license is voluntarily 

relinquished or expires, pursum~t to paragraph 5.9 of Appendix A~ the block or blocks, 

or separate portions of blocks~ to whic~ ~, the license applied shall be offered for sale 

by competitive bidding on a cash bonus basis. The previous licensee shall have no 

preferential right to such block~ or separate portion thereof. 

5. Work Requirements 

5=_1. The ~nual work requirement fee per block shall be specified in an Annex in 

aoco.l'dance with the following schedule~ 

P ar a~r aph_5 ~ I Qa )e~dd_~c '~ rain er als 

Years 

1-5 
6-IO 

11-15 

}:mount per amram 

20~ O00 - 60~ 000 
180~000 540,000 
200~ 000 600 ~.0_90 

~!~2~, 000, 000 6,000~ 000 Total 

P__araglrs~_kh 5_ii b) miner ale 

Years 

1-2 
3-10 

11-15 

Amo~_ut per annum 

@~ 20~000 - 60~000 
120 ~ 000 360,000 
200~000 600~000 

~2~ 000~ 000 6,000~000 Total 

The rminimm.~ annual work requirement for a portion of a block shall be an appropriate 

fraction of the above~ to be specified in an }mnex. 
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, .. . . ~ .,:.. ......j , . • .... : , 

~,..~, Work expenditures •with •reSpeCt to on.@ or .... more blocks may'be'comsiderd.d..as 
.. . 

... 

-,.~uom~:s _ ements on a "group of 'blocks-originally licensedxin;!-%he 
, . - ,. , , 

same year) to the same ope>ator~ in t"tHe - S sane categor)~"orovided .that the n~unber'~."of such 

b l o c k s  s h £ k i  n o t  e x c e e d ,  ~5 . .x t een  i n t h e c a s e  o f  cate~Ory5.1(a)..~of..:,!~@pendiX--.il f o u r .  i n ,  

- t he  e a s e  o f  c a t e g o r y  5 . i ( b )  a n d  e i g h t  ± n t h e  c a s e  o f  C a t e g o r y  5 , i ( c . ) . , i  ' " " : ~ - .  " 
. . 

. 

.q o. Should the aggregate work requirement expenditure Of: "~ . . . .  ,. ~{~ ~ 000;  0 0 0  i:~o . . . .  ., 
" 

?~ " 0 0 0 ~  ,%6~ 000 b~-~ spe.u.v prior to the end o2 the thirteenth vear~ ~ additioKal work 

,-equirement of e~'~'~ 000- :{!;)0 000 as soecified in e~ ~un.ex~ shall_, be:.-met umt:i.l commercial 
" . , . • 

. .  

p r o d u c t i o n  b e g i n s  o r  u n t i l  t h e  e x p i r a t i o n  o f  t h e  f i f t 6 e n - y e a r  p e r i o d ,  , -  .... :.-.;'.:;"... 

.5J.,.o ~-~'ter com2r~erciai production b~gins the operator shall at the-"begf~ning, of 

~'~a,~n ~' y e a r  ~ d e _ p o s i t  ¢i#'00~ ~ 0 0 0  t o  ~!i;200,~. ~ 0 0 0  a s  s p e c i f i e d  in.~ an  . t m n e x ~  ,or  ,w i th . . . tHe" i ,Tp~onso r ing  ..... 
• J : i  ' ' " " " ' " 

Pa . ' e t7  p o s t  a b o n d  f o r  '~ ~ -'- " ~_ca~, miioui~t, Such deposit Or bond shall be returned in--:.~ amount 

equivalent to expenditures on or~re!ated to the block" s~d the value of production :at ..%he 

site° A portion /a _~.mg~'~°~ ~e between 50 d/o and 66-2/3% will be inserted here~ of any . - fund S 
. . 

n o t  r ~ u ~ u ~ u e o ,  s h s ~ i  be, t r  ' ° *  .... ":' !5'0 t h e  A u t h o r i t y .  " - 

6 .  Unit Hsna,~c~,meut " : - . .... 

T{ae Operab~oms Co:,mnission shall assure unit management and ..production.pursu~-~t to 

oec~.kon 9 o£  A p p e n d i x  A~ g i v i n g  t ine  l i c e n s e e s  s ~ d  t h e i r  S p o n S o - r i n g  P a r t i e s :  a r e a s o n a b l e  

t i ~ ,  to reach a ~ c ' e e m e n t  o n  a p i i h  % unit" operation, ' '~-" " " " . . . . . .  c : , -  I Dr " " : . . . .  i - ! - -  

• . . . . . .  . ,  : ; .  .: 

./ 

" -t 

..~ - . .• .:,(..., . i. • ....~-.. ~ ... 

• " - . :: , , .h 

" ,, P 

-. "- ". ~ • ". ~ ..,~.~,: : " , .... i%:); -~. 

• .: .. 
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~°PENDIX C 

~-","~-,~ A~,T.n. . ~' OJ:~ L I C E N S E S  I N  
I T IT  r l  : : ' , ~n  (i - - -  .LI-~ ZNT~RNATZON#2L, TRUoTJmsoHLP ~' =" ."' 

G , 5 .  J ~ _ L u s s  o%he.~-'wJ.se  ,~]:-'y~,~ciz" °° ~'~m,~, i n  on.as C o n v e n t i o n  aJ.± p r o v i s i o n s  o f  t h i s  

e~.u~pu those ~,.-, icf..)pendix B shall apply %o "0he International Trus'0eeship 

o Entities EntitlLed be Obta.~.~ Licenses 

.~_~.~.~ . ~  Tk~u_stee P~',--:-v pursue~% Do " " sh-oli nave the exclusive -,,4rA~t 

~~ ,~ ...... ation ~ exOl oration ~..d in its ,~"i~c:,:-etion~ to a-oprove o~: .... sapo.-ow~ app].ic s -,o~ 

e.-,cp].oit ation Xicenses . . . .  

o. E:!~'J..o:L~ation a_ud E . ' , ~ i o i t a b i o n  i, icenses . ~  ~ ~ . . ~ , . . , ~_ .  

~.TL.  T ] l e  T r u s t e e  i " a r t y  : , m y  u s e  a n y  s y s t e m  f o r  i s s u i n g  .o-.nd ^ 7 ~ o  ~ ....... ~..~..~ ca oing e~q~ioration 

s!~o. e~p].oitation kicens-oso 

13~,%-_ Copies of licenses issued shtg.! be forwarded %o the Authority. 

Z,°.7.  "~1~n T r u s t e e  P . . . . .  ~ ~ i ; ~ ] v  more e] .  8,.m u D, ~,vLy l -~ ce~ so se:oar ...... ~, one or r atec: minemals of 

%lie cate?iorJ.es listed in parag:oaph 5,3.] of Appendix A. 

' ~ ! r ± e  z ] ? ~ i s 5 ~ - ~ @ . ,  . . . . .  u,, s u a o ! l  [,±~e s i z e  WiltOh 2~.~do~. ''" ":' ' ,... ~:o', .... ~: ~:~tay ,_.= "- ...... sn " of the block., for I" 

e ~ c p ! o i t a t i o n  k i c e n s e s  sj~e i .ssuecl  wili :d.n Dhe iuax im~km-l imi t s  s p e c i f i e d  i n  f~?pend ix  i-~ 

5, . Du:.-:a%ion o f  E: :q i .o i 'ba%ion I , i c e i ! s e s .  

5~].,o G'~r- %e o...~'--,.  o/:i,~ %ei"L~ of '~  " "~  ~-° " "" -.L=.a 'P_v<~.s e -  ~.,,,_ ~,~ maS: e s % a b _ l j . s h  " "  " . one  . . . . . . . . . . . . . . . .  .. e]Q~9.,_ol u a  o3_O1.'I D.iOOIIS@ aIld 

t h e  cun<~]..umons-"-°--"-° i f  a}.l;F~ up_,.,£s:', wi0ic, h ...~t ms4r be r enewed~  ,Ol~ovided %hat  i t s  c o n t i n u a n c e  

a f t e r  t h e  ?~'<'~-~'0 i.p ,.~:~ars i s  ,~nnbin.~-nt. upon  t h e  achieve;,.uen% o f  co£m~e~cloJ. 

'~'o ductT..on j 

6~ ".'b'd~ ~..ec!~_ix '<~'-'~' ~' -. 

~....:--~,~.,-.g]" "~'7~± A e  . . . . . . . . .  ± r ,_ks  I-o.. o [?~.C£1.,.~,". f:'.,c.~, ~ se iT ,  t h e  work :~eq~o_irc;m_ent ~-,. . . . . . . .  a b  o r  aloove b~-,ooe 

.... ~ ~ J- ~ ~- C 7 ' _I.. speci.T?ieC, i n  A<,oendix } a:ac~ ~ou,., br.',ese in.  t e r m s  o f  work ~.'.) oe done  r a u h e i  ~ -bha;o_ f u n d s  

i,o be  e:qoenC,.edo 

T ~ ' ,3_  7;, . ,,~J,~!-!mL~LJ~£'-~s_ZS:a-S9~~.;t.9:~-JT~ 

.L-..,d-_-,~. Nhen a d e p o s i t  mos-b r a -b iona ! ]_y  e ~ t r a c - b e d  um_der tmJ. t  manage~uent lies 

[ '~" " - ~ - ' ~  ° o~" a s t r i d e  i t s  ± a n c : , , - m r d  ~ ' -~ -  w h o l l y  w i - b ] . ~ . i n - I shs  . . t . n - 0 o r n a ' c i o n a i  i . rRsu~e . s i . ~mp  i i ~ a ~  ._ ootu~ctar~,~ 

the T r u  ~ i - e~  .o . . . . . . . . . .  a~.'u,, co:o.cernmi s h a l l  a s s u r e  ~:~.~it . . . . . .  ~ " '- r:~ana:st.,Ltenc: and[ :oi-oduc%ion nu:¢suan% %0 

Section 9 °  ~ o f  i~.-OieencL!x li~ and she,.].], suo.'::~.It the p l a n  for u ~ , ,  operation to -o~_e 

Operai:,ions ; .... ~"-,-" 
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7~2~. With respect to deposits lying astride a boundary between two Trustee 

'4 such Parties shall agree on a plan to Parties in the International Truste~sn_p Area, 

assure mli% management and production~ and shall submit the operation plan to the 

Operations Co~'~ission. 
• , . . . .  

Proration O o  

8.1~; The Trustee Party may establish proration~ to the extent perr~tted by its 

domestic la~. 

9 • ! a~en ~s 

9.~-I_.. Puvsum~% to sub-parag~.~aph (e) of Article 28, the Trustee Party may collect 

fees and payments related to the issum~ce or re~enomon of a license in addition to 

those specmz!eo.', in this Conven%ion~ mnc_.uo.lng but not iir..dted %o payments o~ production 

higher thsn those required by this Convention. 

9~,2~. The Trustee Party shall transfer to the Authority a portion (a figume 

between 50;g a n d  6 -.f-,.~--':~/~,~ - ~ ~ " . o ~' 

referred to in paragraph 9.! except as otherwise p~ovided ~ paragraphs 3.3~ 4.4 m'~d 

6.4 of Appendi~ £. 

(NOTE: Ftu~ther study is required on ths _r,.mans to assure equitable application 
of the principle contained in paragraph 9.2 to socialist and non- 
socialist paro_es ano. their operations ) 

S ts:~ d aji' cL s 

I0.i. The Trustee Party may impose nmgher operating~ conservation, po~utlon 

and safety stm~da~ds thm~ those established by th~ J klthoi~ity~ and may impose 

additionj, sanctions in case of violations of applicable stsmda~'ds. 

i!. Re~vrcat~ ~ 

!i~].. The Trustee Party may suspend or revoke licenses for violation of this 

o- ~ ] "~: -~ thereto, or in accordance Convention, o~ ~ of the ruAes it has eotao_m,~heo, p~vsu~% ~ ~ ~ 

with the terms of the license. 
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pivIsi• O!t.oF  mS T. 

i. [O~i sbtu ~ sement ~s 

I.~i_ All disbumsements shell be made ou.t of the net income o f  the Autnorlty, 

except as other~dse provided in paragraph 2 of /~k~ticle 74. 

2. ~42£nistrative E_~~%sg_ s - OJf- [_he International Seabed Resotmce 4_uthori%~ 

2~i The Council; in subi:itting the proposed budget to the Assembly shsl! 

specify what proportion of the revenues of the £uthority shall be used for the payuuent 

of the administrative emoenses of the, Authority. 

2.2. Opon approval of the budge% by %he Assembly, the Secretary-Genera_\ is 

authorized to use the s~us allotted in the bt~9.get for the expenses specified[ therein. 

3. Di~stribution__of ti%_e Net incoJ:le of the Authority. 

~_~, The net income~ after a~mdnis-brative expenses, of the Authority shall be 

used to promote the econo~c advancement of developing States Parties to this 

Convention and for the puzposes specified in pal~agraph 2 of Article 5~ and in other 

Articles of this ~ -'-° 00i%Ve 11 b!Oi%. 

The po~_~01on to be c~evo~ec~ to economic advsncement of developing States 

Parties to ~~"  0~is Conventiou o~_~_~~b 7 ~ . . . .  be di~c!ed among the fo!!owins international development 

organizations as follows ° 

(NOTE ~ ,:~ _. mnoer~a~_ona_~ and regional develooment organizations shot£d be 

included here~ znc~cating percenoages assigned to eo.cn organization ) 

~ ,  T h e  C o u n c i l  ~-~-~"  ..o, onam_~, st~m~dt t o  t h e  A s s e m b l y  p r o p o s a l s  f o r  t h e  a l l o c a t i o n  o f  

~ '~ it~ ~.~thin the !mm~os preocr~oec by this kppendix. the income of ,bne ~ u ~ n o r  ~ 0 

/ 3.,~. Upon approval of the allocation by the Assembly, the Secretary-Genera! is 

authorized to ~° c~mstribute the funds° 
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i Those six Contracti~g -~ %" ~ ~ o ~ar~mes which are both developed States and nav~ the 

highest gross uationai product snail be °~ -~ consmctereo as the ~'~- . . . . .  ~ . ~  most industrially 

advsnced Contracting Parties° 

2 The six most "~ -~ ~- " - ~ ~ mn~us~rmal~.y ao.vm~ce~ Contracting Parties at the tlme_ of The 

entity into force of this Convention shall be deemed to be: 

. . . . . . . . . . .  They shall hold office m~til replaced in 

accordance ~th this Appendix. 

3. The Coumcil~ p~ior to every i~egular session of the ~{ssembly~ sh&\i decide 

which are the six most industrially advs~ced Contracting Parties. It shall m~:e rules 

to ensure that all questions relating to the deter~:ination of such Contracti~g 

Pa~ties are considered by an impartial' co~m~.ittee before being decided by the Council. 

4. The Council shsl! repoi~t its decision to the Assombly~ together ~th the 

recorm:lendations of the impar.tial corm~ittee. 

5. I~V replacements of the dcsi~gned members of the Co~cil shall take effect 

on the day follo~ng the last day of the Assez~ly to which such a report is made. ~ 
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