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i. ,The UNCTAD secretariat has been following ~.ith keen interest the debate in 

this Committee on the imp!ica%ions of sea-bed mineral production for the world mineral 

economy s~d particularly for %he mineral production a~d e~ports of developing countries. 

Ouz- in%crest in, this matter is not a new one. ludeed~ it was referred to by the 

Secretary-General of UNGTAD at the Trade and Development Board in 1969 and again at 

the Economic and Social Com~cil in 1970. Some discussion als0 took place at the recent 

sixth session of the Committee on Con~nodities of UNCTAD. Representatives of 

developing com~tries concerned emphasized there that~ in their view~ the co-operation 

between the Secretary-General of the United Nations s~d UNCTAD~ as envisaged in 

resolution 2750';~ .... should be regarded as referring %o UNCTAD at the intergovernmental 

as well as the secretariat level~ that provision should be made for the Committee 

on Cormmoditie s to be informed o£~ s~d to discuss, developments in this field on a 

continuing basis; s;ud that s~ opportunity should be provided for ~ examination Of the 
• . 

matter a-b the:.third session of UNCTAD. 
• ~ " _~ 2. The.exploitation of :bhe mineral resources of the se~.-bea s~d of the ocean 

• ~ • , 

floor beyond the l~mits of national jurisdiction could become of increasing importance 

as time goes on. As envisaged in resolution 2750 A, the e~ploitation of these resources 

should be "carried out for the benefit of mankind as a ~,~ho!e~ tskimg into accom~t the 
.. 

special interests and meeds of the developing com~tries." The resolution also affirms 

that the development of these sea-bed resources should be undertaken "in such a manner 
..--, 

• oal~mced gro~h of as to foster the healthy development of theworld economy and ~ o 

international trade~ ~td to mimir,~ize tony adverse ecomoL~ic effects caused by the 

fluctuation of prices of raw materials resulting from such activities. '~ 
.-,.. 
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3 AS 0t_e resoiu.olon, itself implies~ i"6 call%lo5 be tIcen for gre~_ued., oh~.o %he 

production of minerals from the sea-bed beyond the li~ts of national jurisdiction ~.~ill 
• 

no% result in m~_y adverse economic effects. :~ach operation viii_ have both global 

benefits stud costs, related to the impogt~mce of sea-bed production in Compar~son With 

land-based outpu%~ the structure of the wo-~'id market m~d the conditions of supply stud 

demand for "~ " ~iners~ in question . _ o . o c ~ n e n %  b ~ l e  _ / : k S .  " "~" " ' ~  .... " _ . zno '~cs .oeo .  ~:~ p a r a g r a p h  ] 8 6  o f  " : 
. .  • 

• . ,  

' ° ' q the ~ ~ " " - "  . . . .  1 A/AC 138/36, in certain czrcmms-os:_ces, , : duc'szon would depress a a c , . m u m o ~ , , , - _  sea-bed pro ' "  
c 

prices, stud thus the costs of the operation would include economic losses for existing 

p r o d . u c e r s ~  i n c l u d i n g  t h o s e  i n  d e v e l o p i n g  c o u m t r i e s .  I t  w o u l d  s e e m  i m p o r t a n % ~  t h e r e f o r e ,  

to safeguard the position of e~ds~ing mineral proo.ucers in developing co unca~zes by 
• , .-. • v 

ensuring that they were ~ not adversely affected by such developments~' the.. likelihood of 

which may be oM~saacecl by ..~he accelerating pace of teclmo!ogical ch~ge. 
• .... . . . . . . .  • 

4, How such safeguards could best be onviSs]ged is a matter which' wquld clearlY 
• 

~e ire~u much. .... further_ '!_. s-budy. This is a subjec-b ~ in which. UNCTAD' has a c!6-b.r~ interest,, 
.~,. . ;  . . . .  

• - " l  p. ~ : . since i% involves %he principles of- mn0ernational cor..~nddi%y policy 

~ .  '- ] ' ..,. • . 5. "~n addition %o t h e  need %o avoid unc~u~ marxe-c diisrupbion~ it wou--]d seem 
" L ~  . - ' ~  ,,_ zmpoz's-~tto ensure~ from the oubse-b~ tnao pai~o,icular sea-bed r~ining projects would 

.. 

result,in run-.overall net g~in-be t h e  internations_l comm~ity~ ,stud especially to 
• _• ~.~ • ~ 

developing cotmtries. This ~OU!CL" imply %ha-s individual sea-bed mining projects Should 

g enors.~e "8.  surplus sufficient, n o - b  only % 0  cover commerc4;~l profi-bs~ stud %o offset n~,y 
• • .• 

• cou_n orme.s but also economic ~nd socia3! costs imcurre'd by minersJ_-pr0ducing c,.eve!oplng ~ -'= ~ ." ' 

• ..• 

to provide a revenue to support-bhe economic development process ~a the third world 

genera]!y, • . . . .  

6. The other aspect refer~-ed to in resolution 2750 A relates %o fluctuations i n "  

aao_olonal oea-bec: production on %he worlcL ms.mkeo for a prices, The emergence of --~ ' i ' "  o -1. . . . . .  
. . 

particular ntineral may~ in cer:bain circ~m~stsmces~ increase short-term market 

fld:cbuations There may therefore be ~ need for measures to z egulaoe tg 9 flow of 

supplies from sea-bed mining projects so. as to avoid any m ~ d u e  short-term destabilize%ion 
__ . ~ • t ° of markets. Such measures wo~..d support the effoi%s Of the int,~rna~zonal cor:~nunity 

to achieve more stable price's for primary conmlodi%ies in genera].. 

..... . marLeo 7, These possmoz!i-sies of market disruDtion~ sm_d of accentua-ting ~ " 
.. 

2m_s-babili-by, may not @ply %0 evelD 7 sea-bed mining projeo%. But bhey ms7 b,e of. 

°. .~. ' i] substantial mmoo~sm~ce for certain minerals~ ~d for certain deve!opzng countries. 
,n 

. . . • .~ , moreover~ w e  
J Explicit provision for such possibilities %nere~bre neeo.s to be m~.c:.e 

• . 
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must also allow for the possibility of new major i-~ner<! discoveries on tho soa-b,~d~ as 

well as improvemen-bs in the techniques of sea-bed production~ ~_d thus for the risk - 

in tn~ absence o~ some form of lnternsmionsD_ control - of future market d~sr~,.pumon~ on 

a larger sca!e~ and in a wider rsmge of minera!s; %hem can be foreseen s:b the present 
! o 

8. A further issue of general importsmce is the possibility that the large-sce!e 

u ° " ~  "~ J .  "1 " ~ " 3  ° ° r" " ~' "~ capital investments req~m~ec~ for une e~cploration anc: ,.mnzn~ of the sea-oeo, ~-esources 

might adversely affect the flow of private investment into si~iar activities in 

e .L. 1 .'l ~ .L developing co~-b~ies Consideration would unerefore neec., to be given %o this ~specu 

in regs~d to individual sea-oec~ projects. 

9. These various issues clearly raise a complex set of questions which will 

require rauch careful consideration by Governments, We; in the D~\TCT.,['~D secretaris:b~ 

~r-~ ~ smxious to do all we csm to assist this Co~m~ttee~ as meg ~ be reauired~_ through 

co-operation ~th its secretaris:bo The gro~.,~dwork has alreac]~ been laid for close stud 

fruitful co-operation; so as to ensure that decisions arrived at in th:~ Con~nittee in 

relation %o sea-bed minerals are fully consistent with the efforts being made in UNCT£D 

to assist the development of the developing comutries. 
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