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1. . The UNCTAD secretarialt has been following with keen interest the debate in
thls Commlttee on the implications of sea-bed mirneral preducticn for the world mineral
economy and particulariy fer the mineral production and exports of developing countries.
Our interesgt in this matter is not a new one. Indeed, it was referred Lo by the
Secretary-General of UNGTAD at the Trade and Development Board in 1969 and again at
the Economic and Social Council in 1970, Some discussion also took place at the recent
sixth sesgion of the Committes on Commod1+1os of UNCTAD. Representatives of '
developing countries concerned smphasized there that, in their view, the co-operation -
between the Secretary-General of the United Nations and UNCTADL, as envisaged in
resolubion 2750 &, should be regarded as referring to UNCTAD &t “the intergovernmental
as well as the secrebariat level; that provision should be made for the Committee
on Commodities te be informed of, and to discuss, developments in this field on a
continuing basis; and that an opportunity should be provided for an examinstion of the
metter at the third session of UNCTAD.

2. The exploitation of the minersl resources of the sea~bed and of the ocean
floor boyond the limits of national jurisdiction could become of increasing importance
as time goes on. As envisaged in resolition 2750 A, the exploitation of these resources
should be "earried out for the benefit of mankind as a whole, taking into account the
gpecial interests and needs of the developing countries." The resolution also affirms
that the development of these sea-bed resources should be undertaken "in such a menner
as Lo fosﬁer the healthy development of the world sconomy and balanced grcwtﬁ of
internaticnal trade; and to minimize any sdverse econcmic effects caunsed by the

fluctuation of prices of raw materizls resulbing from such activities.®
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3. hs the resolubion itself implies, it cnanot be taken for granted that the
production of minerals from the sea-bed bsyond the limits of national JuTlS@lCtlon will
not resulﬁ in any adverse econciic effects. Each operation will have both glooal
benefits and costs, related to the importance of sea~bed production in comparison wluh
land-based output, the structure of the world market and the cbndiﬁ ons of supply and
demand for the minersl in question., As indicated in parogy aph 186 of QOCLment
A/AC,138/36, incertain 01fcumsuaﬂcus, the additional sea-bed produCtlon would depress
prices, and thus the costs of the cperation would include economic losses for exlsting
producers, including thoss in developing countries. It would seem 1mporuanu, therefore,
to gafeguard the Dosition of exis*ina mineral producers in devoloplng councvies by
ensuring that they WOTu not adverssly affected by such developments, . the llkﬂllhood of
wiiich mey be enhanced by the accelerating pace of tcchnoioglcal change.

4. How such sofeguards could best be bqv1sogcc is a matter which’ wovld clcarly
Tequire much further study, . This is a subgect in uhwch UNCTAD has a clear, 1ﬂterest
since it involves the principles of 1nternﬂtlonq; cormddity policy.

5. In addition to the need to avoid undue’market_@isruptibn, it would seenm
important Lo ensure, from the outset, that particular sea~bed mining projécts would
result in an oversll net g8in %o the internstional community, and especially to
developing countries.  This would-imply that individual sea-bed mining projects should
genérate a surplius sufficlent, nol only to cover commerciszl profits, and to offset any '
cconomic and soclal costs incurred by mineral-producing developing countrises, but also
to provide o revenue to suppert the seoriomic development process in the third world ‘
generally. ,

6. The othef aspect referred to in resolution 2750 A relates to fluctuations in’
prices. The emergence of additional sea-bed production on the world marked for a
perticular mineral msy, in certain circumstances, incresse shortﬂﬁevm narket
fldetuaticns, = There may therefore be a need for measures to reguluue the flow of
supplies from sea~bed mining projects so as 6 aveid any undue short-term destabillization
of markets. Such measures would suppert the efforts 6f the international commumity
to achieve more stable prices Tor primary commoditiss in genewrzl, .

7. TheSb nosseibilitics of market disruption, and of accenbuating market

ingbability, may not apply to every sea-bed minihg projoct. 16 they may be of

srtain developing countries.
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substantial importance for certain minerals, and for c

Explicit provision for such possibilities therefore needs to be made, Mbraover, we -
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mst also allow for the possibilivy of new major mineral discoveries on tho sca-bad, as
well as improvementis in the technigues of sea~bod production, and thus for the rdsk —
in the absence of some form of international control - of fubure market disruption, on
a larger scale, and in a wider range of minerals, than can be foreseer 2t the present
time,

8. & further issue of general importance is the possibility that the Jarge-scele
capitel investments requirsed for the exploration and nining of the sea-bed resources

might adversely affect the flow of private invesbment inic similar activiiies in
developing countries. Consideration would therefore nced Lo be gilven to this aspect
in regard to individual sea-bed projects.

. These various issuesg clegarly ralse o complex set of quegtions which will
require much careful consideration by Governments, We, in the UNCTAD secrelsriat,
are anxious to de all we can te assist this Committes, as may bs regquired, through
co~operabtion with its sserotariat, The groundwork has slready been laoid for close and
fruitful co-operation, so as to ensure that decislons arrived at in the Committes in
relation to sea-bed minerals are fully consistent with the efforis being made in UNCTAD

to assist the developmsnt of the develeoping countries.
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