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Title

Term and renewal of exploitation contracts

20.1

1. Subject to the provisions of section 8.3 of the exploitation contract, the maximum initial term
of an exploitation contract is 30 years [and-50-years-forcontractors-which-are-developing
States;] [the parties may agree to-a minimum-initial term of 15 years]; taking account of the
expected economic life of the Exploitation activities of the Resource category set out in the
Mining Workplan and including a reasonable time period for the construction of commercial-
scale mining and processing systems.

Chile supports the elimination of the text in brackets.

Chile doesn’t agree with a different treatment.

20.2

2. An application to renew an exploitation contract shall be made in writing addressed to
the Secretary-General and shall be made no later than [eneyear] [two years] before the expiration
of the initial period or renewal period, as the case may be, of the exploitation contract.

Chile agrees with the new proposals of “two years™

20.3

3. The Contractor shall supply [a revised plan of work, as well as] such documentation as
may be specified in the [Standard and] Guidelines. If the Contractor wishes to make any changes

to a Plan of Work [and-such-changes-are- Material Changes], the Contractor shall submit a revised

Plan of Work [including an updated EIA], in accordance with regulation 57.
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20.4

4, The Commission shall consider such application to renew an exploitation contract at its
next meeting, provided the documentation required under paragraph 3 has been circulated at least
30 60 Days prior to the commencement of that meeting of the Commission.

Chile considers the Commission need more time to do their job.

20.6 6. The Commission shall may recommend to the Council the approval of an application to
renew an exploitation contract, and [an-exploitation-centract-shall-be-renewed-by-the Council]
[an exploitation contract may be renewed by the Council] fand-the Council-approves-therenwal
apphication], provided that:
Chile proposes delete ““shall”” and use “may’’, and we recommend delete “and the Council
approves the renewal application”

20.7

20.8
Chile believes this paragraph 8 could be deleted because it doesn’t make sense in accordance
with the parr. 3.

20.10

10. An exploitation contract in respect of which an application for renewal has been made [shal}
[may, for a maximum of three months after its expiry date and only under extraordinary
circumstances], which must be assessed and approved by the Council, despite its expiry date,
remain in force until such time as the renewal application has been considered and its renewal
has been granted or refused.

The rationale is based on the fact that, from an institutional point of view, it should be defined
which body will assess and approve whether this delay is due to an extraordinary circumstance.
If it is considered that this application should be made before the expiry of the first contract or
renewal, this time would not be justified. On the other hand, under extraordinary conditions it
would have to be assessed whether these can indeed justify this extraordinary extension.

5. Please indicate the rationale for the proposal. [150-word limit]




